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PART I _FINANCIAL INFORMATION
Item

Financial Statements

1.

Please see attached.

Management's Discussion rnd Analysis of Finaucial Condition and Results
ofOperations; Plan of Operations

Item 2.

Plan of Ooerations
Management remains optimistic that the Company will be able to make significant strides in its
search for shategic parhers or investors this year. As in the past, priority 'u/ill be given to
investors who can provide tle requisite financial resources and business base on which to
anchor the Company's gror.lth.

Meanwhilg the Company will continue its minimal operationg to be funded from existing cash
reserves.

Nine Monlhs Ended September 30, 2012 Compared to Nine Months Ended September 3Q

20tt
Income
No significant income was recognized for the fust nine months of 20 I 2 ard

20 I

1.

Ooeratinp Exoenses
Operating expenses for the first nine months of 2012 amouted to Phpl.25 million, higher than
the Phpl.05 million recorded for the same period of 2011. This is basically due to the expenses
incurred in connection with the holding ofthe Annual Stockholders' Meeting in May, 2012.

Nd Income
Tho first nine montls of 2012
Php 1.04

urd 201I resulted into a net loss of Phpl.l9 million

and

million, respectively.

Liauiditrt and Caoital Raources

For the nine-montl period ending September 30,2012, net cash used in operations totaled
Php1.43 millio4 including a net loss before tax ofPhpl.17 million. Prepaid and other currents
assets increased by PhpO.l3 million due to increases in input tax and the monthly set-up of the
annual listing fee. Accrued expenses and other payables went down by Php0.1 I million due to
the settlement of outstanding liabilities.
For the same period in 2011, net cash used in operations totaled Phpl.27 millioq including a net
loss before tax ofPhpl.O4 million. Prepaid and other currents assets went up by Php0.12 million
due to increases in input tax and the monthly set-up ofthe annual listing fee. Accrued expenses
and other payables declined by Php0.1 1 million due to the settlement ofoutstanding liabilities.

Third Quarter Ended September 30, 2012 Compared to Third Quarter Ended September

30,2011

Income
No significant income was recognized for the third quart er of 2012 ard

20

11.

Ooeratins Exoenses
Operating expenses for the third quarter ended Septernber 30,2Ol2 rnounted to php0.32
million. This is 25.3% lower than the Php0.42 million incurred for the same period last yea.

Nd Income
Net loss for the drird quarter of 2Ol2 and 2011 anounted to php0.30 million and php0.42
million respectively.

Liaaidin and Caoital Rzs,ourca
For the third quarter ended Septernber 30, 2012, net cash used in operations amounted to
Php0.24 million, including net loss of Php0.30 million- Prepaid and other currert assets
decreased by Php0.06 million.

For the same quarto in 2011, net cash used in operations anounted to php0.37 million,
including net loss of Php0.42 million. Prepaid and other cunent assets wsnt down by php0.05
million.

financirl Position as of September 30, 2012 Compartd to Financial position as of
December 31, 2011
Statements of financial position data

Total
Total
Total
Total

September 30,

December 31,

20t2

20tt

Assets

2.262.698
2.262.698

3,565,263
3,565,263

Current Liabilities
Stockholders' Eouitv

4.818
2,257,880

3-445-852

Currsnt Assets

% Inc/ (Dec)
(37o/o\
(37o/o)
(960/0\
(34o/ol

119.411

The material changes in the statements offinancial position are as follows:

o
.
.
o

Total assets declined by 37% from Php3.57 million
million as of Septemb er 30,2012.

as

of Decernber

31

,2011 to php2.Z6

Cash and cash equivalents declined by 40% from Php3.55 million as of December 31,
2011 to Php2.11 million as of September 30,2012 total liabilities went down by 960lo

from Php0.1
payables.

19 million to Php0.005 million due to the settlement

of

outstanding

Current ratio increased from 29.86x in December 2011 to 469.63x in Ssptembo 2012;
Net working cryital totaled Php2.26 million in September 2012 as compared to php3.45
million in December 201 1.

Total stockholders' equity went down by 34% from Php3.45 million in December 201I
to Php2.26 million in September 2012.

Kev Performance Indicators
Since the company is not in commercial operalionq its key performance indicalors are as

follows:

KPI
Cunent Ratio

(l)

Calcu}ation
Current Assets/Crment

September 30,

December 31,

2012
469.63x

20tt
29.86x

438.41x

29.69x

.002x

.035x

.0t t9

.018

(.0063)

(.018)

Liabilities
Quick Ratio (2)

Cash /Current Liabilities

Debt to Equity Rario (3)

LiabilitieV Stockholders'
Eouity
Total Assets-Total LiabilitieV
Number of Shares
Outstardins
Net LosYweighted Average
Numbo of Shares

Book Value per share (4)

Loss

per Share (5)

Outstanding
September 30. 2012

(1)
(2)
(3)
(4)
(5)

Cunent Ratio
Quick Ratio
Debt to Equity
Book Valuer'Share

2,257,880i l 90,000,000

Loss per Share

1,187,9721190,000.000

December 31.

20ll

7,262,698t4,818

3,565,263/tt9,4tl

2,1't2,257 /4,818

3,54s,263/119,411
119,411/3,44s,852
3,445,852/t 90,000,000
3,424 62 / 1 90,000,000

4,8t8/2,257,880

"0

The Cunent Ratio is a gensral and quick measure of a company's liquidity. It represents the
ratio of all crurert assets to all current liabilities. It is also known as the 'Working Capital
Ratio" because working capital is the e<cess of current assets over current liabilities.
The Quick Ratio is another measure of a company's liquidity. It is used to measure a company's
ability to pay its liabilities using assas that are cash or very liquid.
The Debt to Equity Ratio is a measure of leverage, or the relative amount of funds provided by
lenders and o\.'mers. This measures the amount of debt being used by the Company.
a measure of stockholders' equity. It represents the difference between
total assets and total liabilities then divide that total by the number of common shares

Book Value per Share is
outstanding.

Loss per Share is computed by dividing the net loss by the weighted average number of
common shaes outstanding.
Other Matters

No disclosures nor discussions were made for the following since these did not affect the pas
and present operations or the foreseeable fuhrre operations ofthe C.ompany:

(a)

Any known trends, danandg commitneots, events or uncertainties that will have a
material impact on the company's liquidity other than those discussed in the plan
of
Operatiorq Item 2- Managernent,s Discussion and plan ofOperations;

o)

Any material commitnents for capital

expenditures,

the general purpose of

commifinents and the expected sources offimds for the expenditures;

the

(c)

Any lnown trends, events, or uncertainties that have had or that reasonably expected to
have a material favorable or unfavorable impact on net sales or income other tlan whal
was mentioned in the Plan ofoperation, Item 2 Management's Discussion and Analysis;
-

(d)

Any sigrificant elements of income or ross that did not arise from the company,s
continuing operations;

(e)

Any seasonal aspects that have material effect on the fmancial condition or results of
operation except as mentioned in the Notes to Financial Stat€rnents No 5.

PART II _ OTHER INFORMATION
The issuer may, at
Ir qpt oq report under this item any information not previously reported in a
report on sEC 17{. If disclosure of such information is made under thii pat II. it nied not be
repeated in a report on Form 17-c which would otherwise be required to be filed with respect
to
such information or in a subsequort report on Form l7-e.
NOT APPLICABLE

SIGNATURES
Pursuant to the requkements of the Securities Regulation Codq the issuer has duly caused this
report to be signed on its behalfby the undosigned thereunto duly authorize.d.

Issuer

:

MINERALES INDUSTRIAS CORPORATION

RT.M
President
November 09, 20 I 2

MINERALES INDUSTRIAS CORPORATION
STATEMtrNTS OF FINANCIAL POSITION
(Unaudited)

30-Sep-12

3l-Dec-11

ASSETS
Current Assets
Cash and cash equivalents

2,112,257

current assets - net

Total Current

Assets

2,262,698

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Lifbilities
Accrued expenses and other

payables

P

4,8f8 p

l19.41

I

Total Current
Stockholders' Equity
Capital stock -

Pl

par value

Authorized - 240,000,000 shares

Issued
Deficit

-

190,000,000 sharcs

190,m0,m0
(187,742,120)

190,000,000
(186,554,148)

MINBRALES INDUSTRIAS CORPORATION
INTERIM STATEMENTS OF INCOME
(Unaudited)

INCOME
Intercst

20,t02

2,173

Gain on salo of rnarketablc sccurities

EXPENStrS
Salaries and othcr cmplol ees bencfits

107,000

91.It29

Listing Maintenance Fcc

62,500

62,500

Professional fces

58,907

t42,294

Utiliti()s

45,0,00

45-000

Representation

21,292

35,424

Triirsportat,on

9,084

9.170

8,206

20.1lr 7

4.820

l'l .7 t3

Officc supplies

a-lrd

printing

Miscellancous

costs

INCOME (LOSS) BEFORE INCOME TAX

(296,1O7\

(421.645)

Prol'ision for incorne tax

NET INCOME (LOSS) AFTER INCOME

INCOME (LOSS) PER SHARE (Note 7)

495

TAT

P

(300,723)

(0.00r6)

*

Q22.139\

(0.0022)

MINERALES INDUSTRIAS CORPORATION
INTERIM STATf,MENTS OF INCOME
(Unaudited)

INCOME
Interest

10,874

EXPENSES
Professional fees

336,019

261,855

Salaries and other employees benefits

301,000

263,488

Listing maintenance fee
Utilities

r9255t)

192,550

135,000

135,000

Representation

92,239

68,381

Direclors' per diem

80,000

Offc.e supplies and printing costs
Transportation

41,073

51,799

26,189

25,834

8,219

9,541

8,949

9,556

18,8{ll

14.1\'1

Taxes and licenses
Telephone

&

Postage

Seminar Fee

Miscellaneous

14,393
1,246.119

INCOME (LOSS) BEFORE INCOME TAX

(1,r73,43s)P

Provision for income tax

1

NET INCOME [OSS) AFTER

87

1.046.5

t5

(1,035,641)
115

MINERALES INDUSTRIAS CORPORATION
INTERIM STATEMENTS OF COMPREHENSIVtr INCOME
(Unaudited)

(300,728)

NET TNCOME/ ( LOSS)

(422.139\

OTHER COMPREHENSI!'E INCOME(LOSS)
Net unrealized gain (loss) on available-for sale

fuuncial

assets

TOTAL COMPREHENSTVE TNCOME /

(LOSS)

p

(21,044)

(300,72

l0

MINERALES INDUSTRIAS CORPORATION
INTERIM STATEMENTS OF COMPREHENSTVE INCOME
(Unaudited)

NET INCOME (LOSS)
OTHER COMPREHENSIVE INCOME(LOSS)
Net unrealized gain (loss) on available-for sale

firnncial assets

(1,r87,972)

(1,037,816)

MINERALES INDUSTRIAS CORPORATION
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQTIITY
(Unaudited)
Quarter Ended September 30

CAPITAL STOCK- P I parvalue
Authorized - 240,000,000 shares
Issued

190,m0,000*

- 190,000,000 shares

190,000,000

DEFICIT:

ofperiod
quarier

<187,441,392,

ofperiod

1d47.742,1201 084.t67.903)

Balanc.e at beginning

Net loss for the
Batance at end

(300.728)

(183,'145,'164\
(422,139)

Reserve for fluctuation in value ofavailable-for-sale

equity

securities

TOTAL STOCKHOLDERS' EQUITY

*

2,257.880

87,685

P

5.919.782

MINERALES INDUSTRIAS CORPORATION
STATf,Mf,NTS OF CHANGES IN STOCKHOLDERS'EQUITY
(Unaudited)
Nine Months Ended September 30

20tt
CAPITAL STOCK- P I parvalue
Authodzed - 240.000.000 sharcs
Issued

- 190,000,000 shares

190,0{no0o

B

190,000,000

DEFICIT:
Balance at beginning

ofperiod

Net loss for the 9 months period
Balanc€ at end

ofp€riod

(186,554,148)

(r83,130,087)

0,r81,972t

(187.142,t20\

(1.037.816)

(184.167.903)

Reserve for fluctuation in value ofavailable-for-sale

€quity securities

TOTAL STOCKHOLDERS' EQUITY

87,685

2.257,880 P

5.9t9.782

l3

MINERALDS INDUSTRIAS CORPORATION
STATf,MENTS OF CASTI FLOWS
(Unaudited)

CASH FLOW FROM OPERATING ACTIVITIES
Net lncome (Loss) bcforc incomc tax
Adjustmelts to rcconcile net loss to nct cash

*

l2e6,707l

P

(421.64-r)

used in operating activities:

lntcrest

incomc

(20,102)

(2.473)

Operating incornc (loss) before rvorkilg capital changes
Decrease (hcrcase) in prcpaid and other current asscts
Incrcasc (Dccreasc) rn accrued and othcr

(316,809)
63,117

49.200

Cash gcnerated from (used in) operations

(254,692\

(-174,9r 8)

Inkrest receivcd

20,102

(12.r. r

l8)

2-473

CASH FLOW FROM FINANCINC ACTIVITY
hcrease in advances liom shareholdcrs

NET INCREASE (DECREASE) IN CASH
CASH AT BEGINNINC OF PERIOD

(238,611)
2,350,868

(3',12.940t

4,069,86t

14

MINERALES INDUSTRIAS CORPORATION
STATEMENTS OF CASH FLOWS
(Unaudited)
Nine Morths Ended September 30

2012

2011

CASH FLOW FROM OPERATING ACTIVITIES

+

Nst Income (Loss) before income tax

(1,173,43s) P

(1.035,641)

Adjustments to rcconcile rct loss to net cash
used in operating activities:
Interest

income

72,685

Operating income (loss) before worting capital changes
Decrease (Increase) in prepaid and other current assets
Increase (Decrease) in accruod and other

pavables

Cash generated from (used in) operations

10.874

(1,100,750)

(130,440)

(114,594)
(1,34s,784)

Iilercst rgcaived

(72,68st

lncome tares paid

(14.537)

Net cash pror ided by (used rn) operating

activities

CASH TLOW FROM FINANCING ACTIVITY
hcre3se (Decrcase) in adrcnces from shareholders
Net cash provided by (used in) fiJrancial activities

NET INCREASE (DECREASE) IN CASH

(l

(1,024,168)
(120,810)
(

I 14,2 13)

(1,2se,79t)
(10,874)
(2.17

,433,m6)
-

(

5\

1,272.839

)

-

(r,433,006)

(1,272,839)

CASH AT BEGINNING OF PERIOD

3,545,263

4,969,',!60

CASH AND EQUIVALENTS AT END Otr'PERIOD

2,112,257

*

3.696.92t

l5

MINERALES INDUSTRIAS CORPORATION
NOTES TO FINANCIAL STATEMENTS

l.

Corporate Information and Status ofOperations
Minerales Industrias Corporation (the Company) was incorporated and organized in the Republic
ofthe Philippines on August 31, 1995. Its present primary purpose is to engage in the business of
exploration, exploitation and development of the country's various mineral resources. The
registered office address ofthe Company is Room 322, 3rd Floor, LRI Design Plaza,2l0 Nicanor
Garcia Street, Barangay Sta. Cruz, Makati City.
On July 26, 2007 and August 31, 2007, the Board of Directors (BOD) and stockholders of the
Company, respectively, approved the following amendments to the Company's Articles of
Incorporation:

a)

b)
c)

in company name from Multitech Investments Corp. to Minerales Industrias
Corporation;
Change in primary purpose from holding to mining; and
Change in registered address from 22nd Floor, Unit E-2005 A East, Philippine Stock
Exchange Center, Exchange Road, Ortigas Center, Pasig City to Room 322, 3rd Floor, LRI
Design Plaza, 210 Nicanor Garcia Street, Barangay Sta. Cruz, Makati City.
Change

The Securities and Exchange Commission (SEC) approved the change in company name and
primary purpose on September 24,2007 and the change in registered address on January 14,
2008.

The Company's management continues to assess investment opportunities and various options
regarding operations that the Company may undertake in the future.

2.

Summary ofSignificant Accounting Policies
Basis of Preparation

The accompanying interim financial statements have been prepared on a historical basis, except
for available-for-sale (AFS) financial assets that have been measured at fair value. These
financial statements are presented in Philippine Peso (F), the Company's functional cunency. All
amounts are rounded to the nearest peso unit unless otherwise indicated.
Statement of Compliance
The interim financial statements have been prepared in accordance with Philippine Financial
Reporting Standards (PFRS). The Company has followed the same accounting policies and
methods of computation used in the preparation of the most recent annual financial statements.

No new accounting policy has been adopted for this interim report
Chanqes in Accountins Policies

The accounting policies adopted are consistent with those ofthe previous financial year except for
the adoption ofthe following new and amended PFRS, Philippine Interpretations of lntemational
Financial Reporting Interpretations Committee (lFR[C) interpretations and amendments to
existing standards which became effective on January l, 2011. The adoption of these new and
amended Standards and Philippine lnterpretations did not have any siglificant impact on the
Company's fi nancial statements.

\

.
'.
.

Amendment to PAS 24, Related Party Disclosures
Amendment to P AS 32, Financial Instruments: presentation - Classifcation of Rights Issues
Amendment to Philippine Interpretation IFRIC 14, prepayments ofa Minimum Finding
Requirement

Philippine Interpretation IFRIC 19, Lrtinguishing Financial Liabilities with Equity
Instruments

Improvements to PFRSs
The omnibus amendments to PFRSS issued in May 2010 were issued primarily with a view to
removing inconsistencies and clarifying wordings. There are separate transitional provisions for
each standard which became effective on January l, 201
The adoption ofthese new standards
did not have a significant impact on the Company's financial statements.

l.

o
o
o
.
.
o

PFRS 3 (Revised), Bzsin

es s Combinations
PFRS'7, Financial Instruments: Disclosures
PAS l, Presentation of Financial Statements
PAS 27, Consolidated and Separqte Financial Statements
PAS 34,Interim Financial Reporting

Philippine lnterpretation IFRIC ]|3, Customer Loyalty programmes

Future Chanees in Accountine Policies
The company adopted the following new and amended standards and interpretations when these
became effective. Except as otherwise indicated, the company does not expect the adoption of
these new and amended PFRS and Philippine interpretations to have significant impact on

i*

financial statements.
Eflective 2012

o

AS 12, Income Taxes - Recovery of Underlying Assets
The amendment becomes effective for annual periods beginning on or after January 1,2012.
The amendment clarified the determination of deferred tax on investment property measured
at fair value. The amendment introduces a rebuttable presumption that difeired tax on
investment property measured using the fair value model in pAS 40, Invesrment property,
should be determined on the basis that its carrying amount will be recovered through saie.

P

Furthermore, it introduces the requirement that deferred tax on non-depreciable assetsihat are
measured using the revaluation model in PAS 16, Property, plant and Equipment, always be
measured on a sale basis ofthe asset.

.

Amendments to PFRS7, Financial lnstruments: Disclosures - Enhanced Derecognition
Dis c los ure Req u ir em e n ts
The amendment became effective for annual periods beginning on or after July l, 201
The
amendment requires additional disclosure about financial assets that have been transfened but
nol derecognized to enable the user of the financial statements to understand the relationship
with those assets that have not been derecognized and their associated liabilities. In addition,
the amendment requires disclosures about continuing involvement in derecognized assets to
enable the user to evaluate the nature of, and risks associated with, the entity,s continuing
involvement in those derecognized assets. The amendment affects disclosurei only and has
no impact on the Company's financial position or performance.

l.

Efective 2013
. Amendments to PAS

l, Financial Statement Presentation, presentation of ltems of Other
Income
The amendments are effective for annual periods beginning on or after July 1, 2012. The
amendments to PAS change the grouping of items presented in other comprehensive
C omprehensive

I

income. Items that could be reclassified (or "recycled") to profit or loss at a future point in
time (for example, upon derecognition or settlement) .ouid be presented separateiy from
items that will never be reclassified. The amendment affects presentation only'and has
there

no impact on the Company's financial position or performance.
Amendment to PAS 19, Employee Benefits

This amendment is effective for arnual periods beginning on or after January l, 2013.
Amendments to PAS 19 range from fundamental changes such as removing the co.idor
mechanism and the concept of expected returns on plan assets to simple clarifiJations and re-

wording.

PAS 27 (Revised), Separate Financial Statemenls

This

amendment becomes effective

for

annual periods beginning

on or

after

January l, 2013. As a consequence of the new pFRS ro, consolidated Fin;ncial statements
and PFRS 12, Dsclosure of Interests in olher Entities what remains of pAS 27 is limited
to
the accounting for subsidiaries, jointry controlled entities, and associates in the s€pamte

financial statements.

PAS 28 (Revised), Inveslments in Associales dnd Joint yentures

This

amendment becomes effective for annual periods beginning on or after
pFRS 11, Joint Anangemenh and PFRS
12,
{anlarf 1,2013. As a consequence of the new
PAS 28 has been renamed PAS, 28 Investments in Associates and Joint ventures- ati
describes the application of the equity method to investments in joint ventures in addition
to
associates.

Amendments to PFRS 7, Financial Instruments: Disclosures - offsexing Finonciar Assets
and Financia I Lia b i li ti es
The amendments to PFRS 7 are to be retrospectively qplied for annual periods beginning
on
or after January l, 2013. These amendments require an entity to disclo;e informa'iion a5out

rights

of set-off and related

arrangements (such as collateral agreements). The new

disclosures are required for all recognized financial instruments that are offset in accordance

with PAS 32. These disclosures also apply to recognized financial instruments that are
subject to an enforceable master netting arangement or 'similar agreement', irrespective of
whether they are offset in accordance with pAS 32. The amendments require ;ntities to
disclose, in a tabular format unless another format is more appropriate, the following
minimum quantitative information. This is presented separatelt foi financial assets ani
financial liabilities recognized at the end ofthe reporting period:

a) The gross amounts of those recognized financial assets and recognized financial
liabilities;

b) The amounts that are set off in accordance wrth the criteria in pAS 32 utren
determining the net amounts presented in the statement offinancial position;
c) The net amounts presented in the statement of financial position;
d) The amounts subject to an enforceable master netting arrangement or similar
agreement that are not otherwise included in (b) above, including:

i.

e)

Amounts related to recognized financial instruments thit do not meet some or
all of the offsetting criteria in pAS 32; and
ii. Amounts related to financial collateral (rncluding cash collateral); and
The net amount after deducting the amounts in (d) from the amounts in (c) above.

The amendment affects disclosures only and has no impacl on the Company,s financial
position or performance.

.

PFRS 10, Consolidated Financial Statements

This standard becomes effective for annual periods beginning on or after Januaxy l, 2013.
PFRS l0 replaces the portion of PAS 27, Consolidated and Serymte Financial Statements
that addresses the accounting for consolidded financial statements. It also includes the issues
rarsed in SIC-12, Consolidotion - Special Putpose Entilies. PFRS l0 establishes a single
control model that applies to all entities including special purpose entities. The changes
introduced by PFRS 10 will require management to exercise significant judgment to
determine which entities are controlled, and therefore, are required to be consolidated by a
parent, compared with the requirements in PAS 27.

o

o

PFRS 'll, Joint Atangements
This standard becomes effective for annual periods beginning on or after January 1,2013. lt
replaces PAS 3l,Interests in Joint Ventures and SIC-13, Jointly-controlled Entilies - Nonmonelary Conlibutions by Venlurers. It also removes the option to account for jointly
controlled entities (JCEs) using proportiond€ consolidation. Instead, JCEs that meet the
definition ofajoint venture must be accounted for using the equity method.
PFRS 12, Disclosure of Involvement with Other Entities
This standard becomes effective for annual periods beginning on or after January l, 2013.
It includes all of the disclosures that w€re previously in PAS 27 relded to consolidated
financial statements, as well as all ofthe disclosures that were previously included in PAS 3l
and PAS 28. These disclosures relate to an entity's interests in subsidiaries, joint
arrangements, associates and structured entities. A number of new disclosures are also
required.

o

PFRS 13, Fair Value Measurement

This standard becomes effective for annual periods beginning on or after January 1,2013.
PFRS 13 establishes a single source of guidance under PFRS for all fair value measurements.
PFRS 13 does not change when an entity is required to use fair value, but rdher provides
guidance on how to measure fair value under PFRS when fair value is required or permitted.
The Company is currently assessing the impact thd this standard will have on the financial
position and performance.
Effective in 2014

.

PAS 32, Finqncial lnstntmenls: Presentation
Liabilities

-

Offsetling Financial Assets and Financial

The amendments to PAS 32 are to be retrospectively applied for annual periods beginning on
or after January l, 2014. These amendments to PAS 32 clant, the meaning of "currently has
a legally enforceable right to offset" and also clarify the application of the PAS 32 offsetting
criteria to settlement systems (such as central clearing house systems) which apply gross
settlement mechanisms that are not simultameous. The Company is currently assessing impact
ofthe amendments to PAS 32.

Efective in

.

201 5
PFRS 9, Financial Instruments: Classification and Measurement
The standard is effective for annual periods beginning on or after Jaauary 1, 2015.
PFRS 9 as issued reflects the first phase on the replacement of PAS 39 and applies to
classification and measurement of financial assets and financial liabilities as defined in PAS
39. In subsequent phases, hedge accounting aad impairment of financial assets will be
addressed r /ith the completion ofthis project expected on the first halfof20l2. The adoption
ofthe first phase ofPFRS 9 will have an effect on the classification and measurement of the
Company's financial assets, but will potentially have no impact on classificdion and
measurements of fi nancial liabilities.

After consideration of the result of its impact evaludion, the company has decided not to
early adopt either PFRS 9 (2009) or pFRS 9 (2010) for its 20ll annual dnancial reportrng. It
shall conduct in early 201? another impact evaluation using the outstanding balances oithe
financial stalements as of December 31, zo[. The company will discloseln the March 31,
2012 interim financial statemenrs whether to adopt the pFRs 9 (2009) or pFRS 9 (2010) on
its 2012 financial reporting. If the decision of the company is to adopt PFRS 9 o; its i0l2
financial reporting, the interim report by June 30,2012 wr[ reflect the appllcation of the
requirements under the said standard and will contain a qualitative and quantitative discussion
ofthe result of the Company's impact evaluation.

r

Philippine Interpretation IFRIC 15, Agreements for the Construction of Real Estate
This interpretation covers accounting for revenue and associaed expenses by entities that
undertake the construction of real estate directly or through subcontractors which should be
applied retroactively and prospectively. The interpr;taion requires thal revenue on

conshuction of real estate be recognized onty upon completion, except whan such contract
qualifies as construction contract to be accounted for under pAS ll, ion*ructioh contracrs,
or involves rendering of services in which case revenue is recognized based on stage oi
completion. contracts involving provision of services with the construction materials and
where the risks and reward of ownership are transferred to the buyer on a continuous basis
will also be accounted for based on stage of completion.
Cash on hand and in bank
Cash includes cash on hand ard deposits held on demand with banks.

Financial Instruments
Dale of rccognilion

The company recognizes a financial asset or a financial liability on the statement of financial
position when it bemmes a party to the contractual provisions of the instrument. purchases
or
sales of financial assets that require delivery of assets within the time frame established bv
reguldion or convention in lhe marketplace are recognized on the trade date.

Initial rccognition
All financial assets are initially recognized at fair value. Except for financial assets a fair value
through profit or loss (FVPL), the initial measurement of financial assets includes transaction
costs. The company classifies its financial assets in the following categories: financial assets at
FVPL, hetd-to-maturity (HTM) investments, AFS financial assets, and loans and receivables.
Financia.l liabilities are classified as either financial liabilities at FVPL or other financial
liabilities.

The classification depends on the purpose for which the investments were acquired and whether
these are quoted in an active market. Manag€ment determines the classificalion of its investments
at initial recognition and, where allowed and appropriate, re-evaluates such designalion at every
reporting date.
Financial instruments are classified as liability or equity in accordance with the substance of the
contractual arrangement. Interest, dividends, gains and losses relating to a financial instrument or
a component that is a financial liability, are reported as exp€nse or income. Dislributions to
holders of financial instruments classified as equity are charged directly to equity, net of any
related income tax benefits.

As of September 30, 2012 and December 31, zoll, the company has no financial assets and
liabilities a FYPL and HTM investments. In 201 l, the Company disposed all of its AFS financial
assets.

Detemination offa i r yalue
The fair values for financial instruments traded in active markets at the financial reporting date are
based on their quoted market prices or dealer price quotations (bid price for long positions and ask
price for short positions), without any deduction for transaction costs. when current bid and ask
prices are not available, the price of the most recent transaction provides evidence of the current
fair value as long as there has not been a sigmficant change in economic circumsrances since the
time ofthe tlansaction.

For all other financial instruments not listed in an active markel the fair value is dAermined by
using appropriate valuation techniques. Valuation techniques include net present value
techniques, comparison to similar instruments for which market observable prices exist, option
pricing models, and other relevant valuation models.

Fair talue hiemrchy
The Company uses the following hierarchy for determining and disclosing the fair value of
financial instruments by valuation technique:

Lerel l: quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable in the market, either directly or indirectly.
Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.

Day I profit
Where the transaction price in a non-active market is different from the fair value from other
observable current market transactions in the same instrument or based on a valuation technique
whose variables include only data from observable market, the Company recognizes the
difference between the transaction price and fair value ('Day l' profit) in profit or loss unless it
qualifies for recognition as some type of asset or liability. In cases where use is made of data
which is not observablg the difference between the transaction price and model value is only
recognized in profit or loss when the inputs become observable or when the instrument is
derecognized. For each transaction, the Company determines the appropriate method of
recognizing the 'Day l" profit amount.
Loans and receiwbles

Loans and receivables are financial assets with fixed or determinable payrnants and fixed
mdurities that are not quoted in an active market. They are not entered into with lhe intention of
immediate or short-term resale and are not classified as other financial assets held for trading,
designated as AFS or financial assets designated a FVPL. This accounting policy relates to the
statement of financial position caption "Cash on hand and in bank".
After initial measurernent, the loans and receivables are subsequently measured at amortized cost
using the eflectiye interest rate method, less any allowance for impairment. Amortized cost is
calculaied by taking into account any discount or premium on acquisition and fees thd are an
integral part of the effective interest rate. The amortization is included in the interest income in
the statement of income. The losses arising from impairmort of such loans and receivables are
recognized in provision for impairment losses in the statement of income.
AFS financial assets
AFS financral assets are those which are designated as such or do not qualiry to be classified as
designated as at FVPL, IIIM investments or loans and receivables.

Financial assets may be designated at initial reoognition as AFS if they are purchased and held
indefinitely, and may be sold in respons€ to liquidity requirements or changes in market
conditions. AFS financial assets include equity securities.

After initial measurement, AFS financial zrssets are measured at fair value. The unrealized gains
and losses arising from the fair valuation of AFS financial assets a.re excluded from reported
eamings and are reported as "Reserve for fluctuation on available-for-sale financial assets" in the
statement of financial position.

o{ the cumulativ€ gain or loss previously recognized in other
comprehensive income is recognized in profit or loss. Where the Company holds more than one
investment in the same security, these are deemed to be disposed of on a first-in, first-out basis.
Interest earned on holding AFS financial assets are reported as interest inmme using the effeotive
interest rate. Dividends eamed on holding AFS financial assets are recognized in the statement of
income when the right of payment has been established. The losses arising Som impairment of
such investments are recognized in the statement ofincome.
When the security is disposed

Other rtnancial liabilities

other financial liabilities pertain to issued financial instruments that are not classified or
designated as at FVPL and contains contractual obligations to deliver cash or another financial
asset to the holder or to settle the obligation other than the exchange of a fixed amount of cash.
After initial measurement, other financial liabilities are subsequently measured at arnortized cost
using the effective interest rate. Amortized cost is calculated by taking into account any discount
or premium on the issue and fees that are an integral part ofthe effestive interest rate.

This accounting policy applies primarily to the Company's accrued expenses and other payables
and other obligations that meet the above definition (other than liabilities covered by other
acrounting standards, such as income tax payable).
Derecoqnition of Financial Assets and Liabilities
Financial assel
A financial asset (or, where applicable a part of a financial asset or part of

a

group of financial

assets) is derecogflized when:
the right to receive cash flows from the asset has expired;

a.
b.

c.

the Company raains the right to receive cash flows from the asset, but has assumed as
obligation to pay them in full without material delay to a third party under a .,passthrough,'
arrangement; or
the Company has transferred its right to receive cash flows from the asset and either (i) has
transferred substantially all the risks and rewards of the asset, or (ii) has neither transferred
nor retained the risks and rewards ofthe asset but has transferred the control ofthe asset.

Where the Company has transfeffed its right to receive cash flows from an ass€t or has entered
into a "pass-through" arrangement, and has neither transferred nor retained substantially alt the
risks and rewards of the assa nor transfered control of the asset, the assa is recognized to the
extent of the Company's continuing involvement in the asset. Continuing involvement that takes
the form of a guarantee over the transferred asset is measured at the lower of original carrying
amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

Financial liability

A financial liability is

derecognized when the ob[gation under the liability is discharged,
cancelled, or has expired. Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability
and the recognition of a new liability, and the difference in the respective carrying amounts is
recognized in the statement ofincome.

Imoairment of Financial Assets
The company assesses at each financial reporting date whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of financial
assets is deemed to be impaired if, and only il there is objective evidence of impairment as a
result ofone or more events that has occurred after the initial recognition ofthe asset (an incurred
'loss event') and that loss event (or events) has an impact on the estimated future cash flows of
the financial assa or the group offinancial assets thal can be reliably estimated.
Evidence of impairment may include indications that the borrower or a group of borrowers is
experiencing significant financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or other financial reorganization and
where observable data indicae that there is measurable decrease in the estimated filture cash
flows, such as changes in arears or economic conditions that correlate with defaults.
Loans and rcceivables
For loans and receivables caried at amortized cost, the company first assesses whether objective
evidence of impairment exists individually for frnancial assets that are individually significant, or

collectively for financial assets that are not individually srgnificant. If the compant determines
that no objective evidence of impairment exists for individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial assets with similar credit nsk
characteristics aad collectively assesses for impairment. Those characteristics are relevant to the
estimalion of future cash flows for groups of such assets by being indicaive ofthe debtors' ability
to pay all amounts due according to the contractual terms of the assets being evaluated. Assets
that are individually assessed for impairment and for which an impairment loss is, or mntinues to
be recognized, are not included in a collective assessment for impairment.

If there rs objective evidence that an impairment loss has been incurred, the amount of the loss is
measured as the difference between the asset's carrying amount and the present value of the
estimated future cash flows (excluding future credit losses that have not been incurred). The
carrying amount of the asset is reduced through use of an allowance account and the amount of
loss is charged agarnst the stdement of income. Interest income continues to be recognized based
on the original effective interest rate of the asset. L,oans, together with the associated allowance
accounts, are written-off when there is no realistic prospect of future recovery and all collateral
has been realized. If, in a subsequent year, the amount ofthe estimated impairment loss decreases
because of an event occurring after the impairment was recognized, the previously recognized
impairment loss is reduced by adjusting the allowance account. If a future write.off is later
recovered, any amounts formerly charged are credited to the curent operations. The present
value of the estimated future cash flows is discounted at the financial asset's original effective
interest rate. If a loan has a variable interest rate, the discount rale for measuring any imparment
loss is the current effective interest rate, adjusted for the original credit risk premium. The
calculation of the present value of the estimated future cash flows of a collateralized financiat
asset reflects the cash flows that may result from foreclosure less costs for obtaining and seling
the collateral, whether or not foreclosure is probable.
For the purpose of a collective evaluation of impairment, financial asse{s are grouped on the basis
of such credit risk characteristics as past-due status and term.
Future cash flows in a group offinancial assets that are collectively evaluated for impairment are
estimaled on the basis of histoncal loss experience for assets wrth credit risk characteristics
similar to those in the company. Historical loss experience is adjusted on the basis of current
observable data to re{lect the effects of current conditions that did not affect the period on which
the historical loss experience is based and to remove the effects of conditions in the historical
period that do not exist currently. Estimates of changes in future cash flows reflect, and are
directionally consistent with the changes in related observable dda from period to period (such as
changes in unemployment rates, property prices, commodity prices, payment status, or other

factors that are indicative

of

incurred losses

in the company and their magnitude).

The

methodology and assumptions used for estimating future cash flows are reviewed rigularly by the
Company to reduce any difference between loss estimate and actual loss experience.

AFS financial assets
In case of equity securities classified as AFS financial assets, impairment would include a
significant or prolonged decline in the fair value ofthe investments below its cost. when there is
evidence of impairment loss, the cumulative loss - measured as the difference between the

acquisition cost and the current fair valug less any impairment loss on thal financial asset
previously recognized in the statement of income - is removed from other comprehensive income
and recognized in profit or loss. Impairment losses on equity securities are not reversed through

the statement offinancial performance. Increases in fair value after impairment are recognizedin
other mmprehensive income.

Offsettinq
Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position it and only if, there is a currently enforceable iegal right to offset the
recognized amounts and there is an intention to settle on a net basis, or io realize the asset and
settle the

liability simultaneously.

Eouitv

Cspital stock
Capital stock is measured at par value for all shares issued.

Deficir
Deficit represents the cumulative amount ofnet losses ofthe Company.
Revenue Recosnition

Revenue is recognized to the extent that it is probable that the economic benefits
Company and the revenue can be reliably measured.

will flow to the

Inlerest income
Interest income is recognized as the interest accruei taking into account the effective yield on the
asset.

Exoenses
Expenses are decreases in economic benefits during the accounting period in the form of oudlows
or decreases of assets or incurrence ofliabilities that result in decreases in equity, other than those

relating to distnbutions to equity participants. Expenses are recognized in profit or loss in the
period these are incurred.
Income tax

Cuffent lax
current tax assets and liabilities for tre current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rdes and tax laws used

to compute the amount are those that have been
reporting date.

enacted

or substantially

enacted as

of

the

Deferred tax
Deferred income tax is provided, using the liability mahod, on all temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for
fi nancial reporting purposes.

Deferred tax liabilities ae recognized for all taxable temporary differences with certain
exceptions. Deferred income tax assets are recognized for all deductible ternporary differences

and net operating loss carry over (NOLCO) to the extent that it is probable that taxable income
*itt t" u*;tuut"-uguinst which the deductible temporary differences and NoLCO can be utilized.
The carrying amount of defened tax assets is reviewed at each reporting period and reduced tolhe
tfr", ii is no longer probable that sufficient taxabte income will be available to allow all or
"^t"nt
part of the deferred income tax asset to be utilized. Unrecognized deferred tax assets are
probable
sess"d as of the reporting period and are recognized to the extent that it has become
recovered.
that future taxable income wilfallo* all or part ofthe deffied tax assets to be

I"

period when
Deferred tax assets and liabilities are measured at the tax rate that is applicable to the
have been
(and
thd
laws)
tax
th" *s"t i, realized or the liability is settled, based on tax rates
enacted or substantively enacted as at the reporting period'

Defened tax assets and liabilities are offset, if a legally enforceable right exists to set off curr€nt
tax assets against curent inoome tax liabilities and the deferred income taxes relate to the same
taxable entity and the same taxation authority.
Value-added tax (VAT)
and assets are recognized net ofthe amount of sales tax except:
R"*nu",

"*p*."a

o
o

where the tax incurred on a purchase of assets or services is not recoYelable from the tax
authority, in which case the tax is recognized as part ofthe cost of acquisition ofthe asset or
as applicable; and,
are stated with the amount of tax included'
payables
that
and
receivables
as part

ofthe expense itern

The net amount of tax recoverable from the tax authority is included as part of "Other current
assett' in the statement offinancial position
Basi c/Drluted Eamings Per Share

ffi"/drlrt"d

p". thre (EPS) is computed based on the weighted

average

of

-number
outianding after giving retroactive effect to stock dividends declared and stock
.t*"r"r"ttgt

"o..on
rights exercised during the Year'
Provisions

paririo* ,"

recognized when the Company has a present obligaion (legal or constructive) as a
benefits
a past evit, it is probable thai an-outflow of resources embodying economic
of the
amount
be
made
ofthe
*ifi trr"quir"a to settle the obligation, and a reliable estimate can
the
reimbursed'
to
be
oUtigi.n. Where the Compatry expects some-or all- of a provision
is
virtually
,"iriU,.,rr"r"nt is recognized as u t"pi"t" asset but only when the reimbursement
rllating to any provision is presented in the statement of income, net of any
Th"

i"*liof

""p"nse
"".tuin.
reimbursement.
Continqencies

Conti"g""t h"bilities are not recognized in the financial statements These are disclosed unless
is remote. Contingent
tf-," poi.iUlity of an out{low of.esources embodying economic benefits
when
an inflow ofeconomic
*"i. *" no,'r"*grlzed in the financial statements but ale disclosed
benefits is probable.
Events After the Reportinq Date

P*; y"r-*d

th"t

p-;de

additional information about the Company's position at the

(adjusting events) are reflected in the financial stdements. Post year-end events
,"pojing aut" "t*t"
u.e ii."losed in the notes to the financial statements when mderial.
iii rr" i.t
"r!nt.

"ai,i.tg

10

L

Significant Accounting Judgments and Estimates
The preparation of the accompanying financial statements in conformity with pFRS requires
man€emert to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. The estimates and assumptions used i. the accompanying

financial statements are based upon management's evaluation oi relevant facts and circumstancei
as ofthe date ofthe financial statements. Actual results could differ from such estimates.
Judgments and estimates are continually evaluated and are based on historical experiance and
other factors, including expectations of future events that are believed to be reasona6le under the
circumstances.
Use of Estimates
The key assumptions conceming the future and other key sources of estimation uncertainty at the

reporting period, that have a significant risk of causing a material adjustment to the c-arrying
amount of assets and liabilities within the next financial year, are discussed as follows.

Eslimaling alloy)ance.for imryiment losses on receivables
The Company maintains an allowance for credit losses based on the result of the individual and
collective assessment under PAS 39. undel the individual assessment, the company is required
to obtain the present value of estimated cash flows using the receivable,s oiiginal effective
interest rate. Impairment loss is determined as the difference between the receiva-bte,s, carrying
balance and the computed present value. Factors considered in indiudual assessment- ari
payment history, past due status and term. The collective assessment would require the company
to classrry its receivables based on the credit risk characteristics (;layment history, past-due siatus
and term) of the customers. Impairment loss is then determined based on iistorical loss
ex-perience of the receivables grouped per credit risk profile. Historical loss experience is
adjusted on the basis of current observable data to reflect the effects of current conditions that did
not affect the period on which the historical loss experience is based, and to remove the effects of
conditions in the histoncal period that do not exist cunently. The mahodology and assumptions
used for the individual and collective assessments are based on managemani's judgmenis and
estimates. Therefore, the amount and timing of recorded expense for any period riould differ
depending on thejudgments and estimates made for the year.

As of September 30, 2012, receivables amounting to ?1,066,.172 have been fully provided with
allowance for impairment losses.
Impaiment of AFS financial assets
The company treats Ars equity securities as impaired when there has been a significant or
prolonged decline in the fair value below cost or where other objective evidence of impairment
exists. The determination of what is 'significant' or 'prolonged, requires judgment. The
.prolonged,
as greater than 6 months
lompany treats 'significant' generally as 20lio or more or
for quoted equity securities. In addition, the company evaluates other factorg including normal
volatility in share price for quoted equities.
Recognilion ofdeferred tdx assets
Deferred tax assets have not been recognized in respect ofNoLCo and allowance for impairment
losses that are available for offset against future taxable income or tax payablg which shall be
available for the three succeeding years, because management believes that it is more likely than
not that the tax benefits ofthese will not be realized in the future.

1l

4.

Cash on hand and in bank
This account consists of:

September30, December3l,
Cash on hand
Cash in bank

2012

201I

Fs,fi)o

Pl,959

cash in bank eams interest d the prevarling bank deposit rates. Interest earned on cash in bank
amounted to P72,685 and P13,030 in September 30, 2012 and December 31, 2011, respeclively.

5.

Other Current Assets - net
This account consists of'

30,
2072

September
Prepaid taxes

F1,976J00

Cr€ditable withholding tax

Input VAT

Less allowance for impairment

6.

losses

December 31,
2011
+1,976,300

1,137,430
935,917
5,000

1,137 ,430

4,117,147

3,986,707
3,966,707

3,966,707

8s2,977
20,oo0

Accrued Expenses and Other Payables
This account consists of:

September30,

2012

Accrued expenses

Dec€mber31,
2011

+l10,000

Taxes

?4,818

9.4t2
Pfi9,412

Accrued expenses and other payables are non-interest-bearing and are generally within 30- !o 60day terms.

7.

Equity
Capital Stock

On December 29, 2009, the BOD approved a resolution authonzrng lhe Company to issue a total
of 1Q000,000 common shares out of the existing authorized capital stock ati subscription price
of Pl per sharg or a total price value of F10,000,000. Out of the plO,000,O0O capltat srock
subscrrbed, an amount equal to P5,045,000 was paid by the stockholders on the same

d*e.

l, 2010, the Company's stockholders paid for the outslarding
subscriptions receivable amounting to P3,655,000 and P1,300,000, respectively.
On Jaauary 29, 2010 and February

t2

8.

Related Party Trrnsaction
The Company entered into an agreement with GNCA Holdingg Inc. (GNCA), an a{filiate, for the
sharing of common costs incurred on the leased office space. The agreement proyides that the
Company shall pay fixed monthly utility charges of PI5,000 in lieu of its proportionale share in
monthly rentals on the leased premises.

9.

Basic/Diluted Loss per Share
Basiddiluted loss per share was computed as follows;
Nine Months Ended September 30,
Net loss (a)
Weighted average number ofoutstanding common

2012

20tl

l\141872

F1,037,816
190.000.000

?0.005s

Quarter Ended September 30,

mn
Net loss (a)
Weighted average number ofoutstanding common

2011

F300,728

Financial Instruments

10.

Fair value information
Due to the short term nature ofthe company's financial instruments, their fair values approximate
their carrying amounts as of Septernb er 30,2012 and December 31, 201 1.
Fair Value Hierarchv
The company uses the following hierarchy
financial instruments by valuation technique:

for determining and disclosing the fair value of

Level l: Quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2: other techniques for which a.ll inputs which have a significant effect on the recorded fair
value are observable in the market, either directly or indirectly.
Level 3: Techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.

Financial Risk Management Obiectives and Policies
The Company's principal financial instruments comprise of cash on hand and in banlq AFS
financial assets and accrued expenses and otho payables. The main purpose ofthe Company,s
financial instruments is to fund it's operational and capital expenditures.
Fxposure to credit, liquidity and market price risks arise in the normal course ofthe Company,s
business activities. The main objectives ofthe Company,s financial risk management are as

follows:

o
o
o

to identify and monitor such risks on an ongoing basis;
to minimize and mitigate such risks; and
to provide a degree ofc€rtainty about costs.

l3

Intercst mte risk
Interest rate risk is the risk that the value of a financial instrument will fluctuate because of
changes in market interest rate. The Company's exposure to the risk of changes in market interest
rates relates primarily to the Company's cash in bank with fixed interest rdes.
Credit risk
The inyestment of the Company's cash resources is man€ed so as to minimize risk while seeking
to enhanc€ yield. The Company's holding of cash exposes the Company to credit nsk of the
counterparty if the counterparty is unwilling or unable to fulfill its obligations, and the Company
consequenlly suffers financial loss. Credit risk management involves entering into financial
instruments only with counterparties with acceptable credit standing.
The maximum exposure to credit risk ofthe statements of financial position pertains only to cash
on hand and in bank amounting to P2,112,257 and ?3,545,263 as of September 30, 2Ol2 and
December 3 l, 201 l, respectively (see Note 4).
The Company's cash on hand and in bank has high grade credit quality.
The credit quality of the financial assets was determined based on the nature of the countcrpady
and the Company's historical experience with them.

Liquidity risk
Liquidity or funding risk

rs the risk associated

with the difficulty ofselling financial

assets in a

timely manner at their values to meet obligations.
The Company seeks to manage its liquidity profile to be able to finance capital expenditures and
working capital requirements.
The Company's accrued expenses and other payables are a.ll due within one year.

Pice

,,isk

The Company's price risk exposure relates to its AFS financial assets where values
as a result ofchanges in market prices.

will fluctude

Such investment securities are subject to price risk due to changes in market values arising from
factors specific to individual instniments or their issuers or factors affecting all instruments traded
in the market.
Price risk is the risk that future cash flows will fluctuate because of changes in market prices
individual stocks and the changes in the level ofPhilippine Stock Exchange index (PSEi).

of

The sensitivity ofnet asset value is the effect of the assumed changes in the market index on AFS
financial assets for the effecls ofthe assumed changes in market index.
201 l, the Company sold its entire AIS financial assets, thus, no impact assessment on net asset
value as at December 31, 201 I was made to determine price risk exposure.

In

The impact on net asset value is arrived at using the reasonably possibte change of PSEi and the
specific adjusted beta of each stock the Company holds. The possible change of PSEi was
daermined based on daily moyement of PSE index for the past 3 years. Adjusted beta is the
forecasted measure of the volatility of a security or a portfolio in comparison to the market as a
whole.
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Capital Mdnagement

The primary objective of the company's capital management is to ensure that it maintains a
strong credit rating and healthy capital rdios in order to support its business and maximize
shareholder vah'e. The company manages its capital structur; and makes adjustments to it, in
light of changes in economrc conditions.
As of September 30, 2012 and December 31, ZOlt, the Company has a deficit of pl87
,742,120

and Pl86,554,148, respectively. The company's policy to address the cunent deficit is to
borrow
capital from its shareholders in the form of advances. Also, in 2010, in order to strengthen capital
position and address the deficit incurred due to non-operation, the company has issui additional
sharcs arnounting to Pl0 million.

The Company is not subject to any externally imposed capital requirement.

I

l.

Operating Segments
As of September 30,2012 and December 31, 201l, the Company has no operating segment since
it is not engaged in any investing and operating activity. The Managernent continues to assess
investment opport,nities and various options regarding operations that the company may
undertake in the future.

The company has no revenue outside the philippines and no revenue from a single customer,
hence, the Company did not present geographical information required by pFRS g.
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