MINERALES INDUSTRIAS CORPORATION

Room 322, 3+ Floor, LRI Design Plaza, 210 Nicanor Garcia St., Makati City
Telefax No. 897-5257

July 16, 2013

The Philippine Stock Exchange, Inc.

31 Floor, Philippine Stock Exchange Plaza
Ayala Triangle, Ayala Avenue

Makati City, Metro Manila

Attention:  Ms. Janet A. Encarnacion
Head, Disclosure Department

Re: Amended 2013 First Quarter Report

Gentlemen:

We submit herewith the Amended Quarterly Report under SEC Form 17-Q for

the quarter ended March 31, 2013 that we have filed with the Securities and Exchange
Commission.

We attach the SEC checklist of required disclosures for your easy reference.

Kind regards.

Very truly yours,

Ana Maria A/ Katigbak

Corporate Secretary and
Compliance Officer




SEC FORM 17-Q
Checklist of Required Disclosures

Registrant: MINERALES INDUSTRIAS CORPORATION

For the Quarter Ended: March 31, 2013

end of the last fiscal year and for the
comparable interim period in the preceding
financial year.

SUMMARY OF COMMENTS REMARKS
Item 2: Management'’s Discussion and Analysis
(MDA\) of Financial Condition and Results of
Operations [Part III, Par. (A)(2)(b)]
1. Comparable discussion that will enable the
reader to assess material changes in financial
condition and results of operation since the Complied

SEC Memorandum Circular No. 6, Series of 2013

The interim financial statements as of March 3.
2013 shall contain the disclosure:

iii. Government Loans (Amendments to PFRS I)

The adoption of the amended
standard will not have any impact
on the Company’s financial
statements since the Company has
no government loans.

Additional Requirements (SRC Rule 68, as
amended October 2011)

A schedule showing financial soundness

indicators in two comparative period as follows:

1) current/liquidity ratios; 2) solvency ratios,

debt-to-equity ratio; 3) asset-to-equity ratio; 4)

interest rate coverage ratio; 5) profitability ratio

and 6) other relevant ratio as the Commission may
rescribe.

Complied
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CASTILLO LAMAN TAN
PANTALEON & SAN JOSE

Law Firm

July 16, 2013

Securities and Exchange Commission
SEC Building, E. De Los Santos Avenue
Mandaluyong City, Metro Manila

Attention:  Atty. Justina Callangan
Corporation Finance Department

Re:  Minerales Industrias Corporation
Amended SEC Form 17-Q

Gentlemen:

We refer to our earlier letter dated July 8, 2013 which
erroneously stated that the “Amended 2013 Second Quarter Report”
of Minerales Industrias Corporation was attached. The letter should
have correctly referred to the “Amended 2013 First Quarter Report”
which we attach herewith. Kindly excuse the typographical error.

Very truly yours,

CASTILLO LAMAN TAN PANTALEON & SAN JOSE

The Valero Tower, 122 Valero St., Salcedo Village, 1227 Makati City, Philippines
Telephone:(632) 817-6791 / 810-4371 » Fax: (632) 819-2724/ 817-5938
E-mail: counsel@cltpsj.com.ph + www.cltpsj.com.ph « Mailing Address: P.O. Box 7236, Airmail Distribution Center,
NAIA, 1300 Pasay City Philippines, P.O. Box 2028, Makati Central Post Office: 1260 Makati City, Philippines
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SECURITIES AND EXCHANGE COMMISSION
SECFORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly period ended Amended March 31, 2013

2. Commission identification nember AS095.008857

3. BIR Tax Identification No - 049-004-636-077 £ =3 B Cé

Comival Ramiving e Records Divisiza
 —————i———rry

H
4. MINERALES INDUSTRIAS CORPORATION R [JULuazma
iy -\

Exact name of issuer as specified in its charter

iy
D BY*
5. Makati City, Philippines \_ : RECEIVED SlEC T T e~ y
Province, country or other jurisdiction of incorporation or organization . . u
6. Industry Classification Code; : (SEC Use Only)
7. Room 322, 3vd Floor, LRI Design Plaza. 210 Nicanor Garcia St.. Makati City 1200

Address of issuer's principal office : Postal Code

8. (632) 817-6791 & 897-5257

Issuer's telephone number, including area code
9. Former name, former address and former fiscal year, if changed since last report:

10. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Title of each Class Number of shares of common stock outstanding
and amount of debt outstanding
onHnoOn 190,000 sh

11. Are any or all of the securities listed on a Stock Exchange?
Yes [x ] No [ ]

If yes, state name of such Stock Exchange and the class/es of securities listed therein:

Philippine Stock Exchanpe Common
12. Indicate by check mark whether the registrant:

(8) has filed ail reports required to be filed by Section 17 of the Code and SRC Rule 17
thereunder or Section 11 of the RSA Rule 11(a)-1 thereunder, and Sections 26 and
141 of the Corporation Code of the Philippines, during the preceding twelve (12) months (or
for such shorter period the registrant was required to file such reports)

Yes [x ] No [ ]

(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [ x] No [ ]




PART I - FINANCIAL INFORMATION

Item 1. Financial Statements
Please see attached.

Item 2. Management’s Discussion and Analysis of Financial Condition and Results of
Operations; Plan of Operations

Plan of Operations

As a holding firm, the Company’s initial investment is a controlling stake in BEST, a major waste
management contracting and consulting firm.

In the next several years, the Company intends to focus on growing BEST through the expansion of
its municipal solid waste contracting business and establishment of additional facilities for the
processing and conversion of solid waste into alternative fuel for the cement and power generation
industries.

Without detracting from this initial business focus, the Company shall also look at opportunities for

investing in other industries which can draw on and take advantage of the core capabilities of BEST
and its affiliates in the IPM group.

First Quarter Ended March 31, 2013 Compared to First Quarter Ended March 31, 2012

Income

Total consolidated revenues for the quarter ending March 31, 2013 amounted to Php25.49 million,
broken down as follows: income from tipping fee of Php 0.48million (1.90% of total revenues)
earned from the operation of the Morong Sanitary Landfill; income from composting/waste
processing services of Php0.50 million (1.96% of total revenues), consultancy/field services
income of Php21.25 million (83.46% of the total revenues) from the management and maintenance
of the Quezon City Sanitary Landfill, and hauling income of Php3.23 million (12.68% of total
revenues). In contrast, no significant income was recognized for the same period of 2012 *

Cost of Services

Cost of services for the first quarter of 2013 amounted to Php11.49 million composed of cost of
labor, matenals, utilities, equipment rentals, licenses and permit and other expenses incurred in the
delivery of services. No cost of services was incurred in the same period of 2012,

Operating expenses

Operating expenses for the first quarter of 2013 amounted to Php2.43 million consisting of
administrative expenses incurred in its operation. This is 659% higher than the Php0.32 million

* For purposes of consolidation, only income and expenses of Basic Environmental Systems and Technologies, Inc (BEST) from

gfavzrgh 2013 is consolidated into the Company’s first quarter results since the Company acquired the 75% interest in BEST on March
. 2013,




reported in the same period of 2012 due to the consolidation of the results of operations of Basic
Environmental Systems and Technologies, Inc. (BEST) from March 2013.

Net Income
The first three months of 2013 resulted into a net income after tax of Php7.97 million, as compared
to the net loss of Php0.30 million reported for same period in 2012, the difference again owing to

the consolidation of BEST’s operating results into the financial statements of the Company from
March 2013,

Liquidity and Capital Resources

For the quarter ended March 31, 2013, net cash used in operations totaled Php14.80 million
including the net income before tax of Php11.56 million. Prepaid and other current assets went up
by Php0.23 million, while trade and other payables slightly decreased by Php0.01 million.
Acquisition through business combination of a subsidiary, net of said subsidiary’s cash balance,
amounted to Php448.6 million. The Company received a total of Php500 million as deposit for the
subscription to the proposed increase in its authorized capital stock.

For the same period in 2012, net cash used in operations totaled Php0.54 million including the net
loss of Php0.30 million. Prepaid/other current assets went up by Php0.22 million due to the
Company’s settlement of the annual listing fee.

Financial Position as of March 31, 2013 Compared to Financial Position as of December 31,
2012

Statements of financial position data | March 31,2013 | December 31,2012 | % Inc/ (Dec)
Total Current Assets 371,107,609 1,713,736 | 21,554.89%
Total Assets 852,705,564 1,713,736 | 49,657.11%
Total Current Liabilities 138,458,157 125,124 | 110,556.75%
Total Liabilities 192,343,927 125,124 | 153,622.65%
Total Stockholders’ Equity 660,361,637 1,588,612 | 41,468.47%

The material changes in the statements of financial position are due to the following:

* OnFebruary 8, 2013, the stockholders of the Company representing at least two thirds of the
outstanding capital stock approved the subscription by the following within the [PM group
of companies or any of their designees/nominees to a total of 500,000,000 shates out of the
£500,000,000 increase in the authorized capital stock of the Company previously approved
by the shareholders, at a total subscription price of 500,000,000, payable in cash: (a) IPM
Construction and Development Corporation, B350,000,000; (ii) IPM Environmental
Services, Inc., P100,000,000; and (b) IPM Realty and Development Corporation, B
50,000,000. The stockholders approved the amendment of the primary purpose of the
Company to enable the Company to revert to being a holding company and give it more
flexibility in looking for suitable investments.

* In the same meeting, the stockholders also approved the Company’s acquisition of
615,000,000 shares in Basic Environmental Systems and Technologies, Inc. (“BEST”) at par




value of P1 per share, which will constitute 75% of the resulting outstanding capital of
BEST.

¢ In February 2013, the Company received a total of Php500 million as deposit for the
subscription to the proposed increase in its authorized capital stock, The Company has filed
with the Securities and Exchange Commission the corresponding application to increase its
authorized capital stock from Php240 million to Php740 million.

e On March 4, 2013, the Company acquired shares in BEST and subscription rights from
various stockholders of BEST amounting to Php450 million and Php12.50 million ,
respectively, which resulted in the Company obtaining 75% interest in BEST, thereby
freating BEST as its subsidiary starting March 4, 2013.

From March 2013, the results of operations of BEST is consolidated into the Company’s
financial statements, thus:

o Total assets increased by 49657% from Phpl.713 miilion as of December 31, 2012 to
Php852.706 million as of March 31, 2013,

o Cash and cash equivalents increased by 3909% from Php1.69 million as of December 31,
2012 to Php67.901 million as of March 31, 2013.

o Current ratio decreased by 80.43% from 13.70x in December 2012 to 2.68x in March 2013;

net working capital totaled Php232.65 million in March 2013 as compared to Phpl.588
million in December 2012.

e Total stockholders’ equity went up by 41468% from Php1.588 million in December 2012 to
Php660.361 million in March 2013.

Key Performance Indicators

Since the consolidation only commenced in March 2013, its key performance indicators are as

follows;
KP1 Caleulation March 31, 2013 December 31, 2012
Current Ratio (1) Current Assets/Current Liabilities 2.68x 13.70x
Quick Ratio (2) Cash /Current Liabilities A49x 13.54x
Debt to Equity Ratio
3) Liabilities/ Stockholders® Equity 33x 0.08x
Book Value per Total Assets-Total Liabilities/ Number of
share {4) Shares Qutstanding 3.48 0.608
Loss per Share (5) | Net Loss/Weighted Average Number of
Shares Outstanding ¢.031 (.010)
March 31, 2013 December 31, 2012
(1) Current Ratio 371,107,609/138,458,157 1,713,736/125,124
(2} Quick Ratio 67,901,773/138,458,157 1,693,736/125,124
(3) Debt to Equity 192,343,927/588,269,657 125,124/1,588,612
(4) Book Value/Share 660,361,637/190,000,000 1,588,612/190,000,000

(5) Income (Loss) per Share 5,877,369/190,000,000 1,857,239/150,000,000




The Current Ratio 1s the general measure of a company’s liquidity. It represents the ratio of all
current assets to all current liabilities. It is also known as the “Working Capital Ratio” because
working capital is the excess of current assets over current liabilities.

The Quick Ratio is another measure of a company’s liquidity. It is used to measure a company’s
ability to pay its liabilitics using assets that are cash or very liquid.

The Debt to Equity Ratio is a measure of leverage, or the relative amount of funds provided by
lenders and owners. This measures the amount of debt being used by the Company.

Book Value per Share is a measure of stockholders’ equity. It represents the difference between
total assets and total liabilities then divide that total by the number of common shares outstanding.

Loss per Share is computed by dividing the net loss by the weighted average number of common
shares outstanding,

Other Matters

No disclosures nor discussions were made for the following since these did not affect the past and
present operations or the foreseeable future operations of the Company:

(a) Any known trends, demands, commitments, events or uncertainties that will have a material
impact on the Company’s liquidity other than those discussed in the Plan of Operation, Item 2-
Management’s Discussion and Plan of Operations.

(b) Any material commitments for capital expenditures, the general purpose of the commitments
and the expected sources of funds for the expenditures.

(¢) Any known trends, events, or uncertainties that have had or that reasonably expected to have a
material favorable or unfavorable impact on net sales or income other than what was
mentioned in the Plan of Operation, Item 2 — Management’s Discussion and Analysis;

(d)  Any significant elements of income or loss that did not arise from the Company’s continuing
operations,

() Any seasonal aspects that have material effect on the financial condition or results of
operation except as mentioned in the Notes to Financial Statements No 5.

PART II - OTHER INFORMATION

The issuer may, at its option, report under this item any information not previously reported in a
report on SEC 17-C. If disclosure of such information is made under this Part II, it need not be
repeated in a report on Form 17-C which would otherwise be required to be filed with respect to
such information or in 2 subsequent report on Form 17-Q.

Not Applicable




SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this
report to be signed on its behalf by the undersigned thereunto duly authorized.

Issuer : MINERALES INDUSTRIAS CORPORATION

resident andPrincipal Executive Officer
(Also acting as Principal Operating Officer)

{Also actihg as of Financial Officer)

July 05,2013




MINERALES INDUSTRIAS CORPORATION AND SUBSIDIARY

INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

31-Mar-13 31-Dec-12
Unaudited Audited
ASSETS
Current Assets
Cash (Notes 4 and 16) P67,901,773 1,693,736
Receivables - net 261,432,496 -
Other current assets - net (Note 6) 41,773,340 20,000
Total Current Assets 371,107,609 B1,713,736
Non-Current Assets
Investments (Note 7) 35,554,391 -
Property and equipment — net (Note 8) 446,043,564 -
Total Non-Current Assets 481,597,955 -
Total Assets P852,705,564 1,713,736
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current Liabilities
Trade and other payables 114,430,551 -
Accrued expenses and other payables (Note 10) 24,027,606 125,124
Total Current Liabilities 138,458,157 125,124
Non-Current Liability
Long term liabilities (Note 11) 53,885,770 -
Total Liabilities $#192,343,927 B125)124
Equity Attributable to Equity Holders of Parent
Capital stock (Note 12) 190,000,000 190,000,000
Deposits for future stock subscriptions (Notes 12) 500,000,600 -
Deficit (101,730343)  (188,411,388)
588,269,657 1,588 612
Non-controlling Interests 72,091,980 —
Total Equity 660,361,637 1,588 612
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY P852,705,564 B1.713,736

See accompanying Notes to Financial Statements.



MINERALES INDUSTRIAS CORPORATION AND SUBSIDIARY

INTERIM CONSOLIDATED STATEMENTS OF INCOME

Quarters Ended March 31
2013 2012
INCOME

Service Income 25,464,918 -
Other Income 21,633 27,902
25,486,551 27,902
COST OF SERVICES 11,493,799 -
OPERATING EXPENSES (Notes 14) 2,432,824 324,776
13,926,623 324,776
INCOME (LOSS) BEFORE INCOME TAX 11,559,928 (296,874)
PROVISION FOR INCOME TAX 3,590,579 5,580
NET INCOME (LOSS) £7,969,349 #302,454)

Attnibutable to:
Equity holders of the Parent Company 5,877,369 (302,454)
Non-controlling interests 2,091,980 -
7,969,349 (302,454)
Earnings Per Share (Notes 15) $0.0309 (P0.0016)

See accompanying Notes 1o Financial Statements.




MINERALES INDUSTRIAS CORPORATION AND SUBSIDIARY

INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Quarters Ended March 31
2013 2012
NET INCOME (LOSS) 7,969,349 (B302,454)
OTHER COMPREHENSIVE INCOME (LOSS)
Unrealized fair value gains on available-for-sale
financial assets -
TOTAL COMPREHENSIVE LOSS £7,969,349 (#302,454)
Attributable to:
Equity holders of the Parent Company 5,877,369 (302,454)
Non-controlling interests 2,091,980 -
7,969,349 (302,454)

See accompanying Notes to Financial Statements.




MINERALES INDUSTRIAS CORPORATION AND SUBSIDIARY

INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Revaluation

Reserve on
Deposits for  Available-for- -

Capital Future Stock Sale Non-

Steck Subscriptions Financial Assets Retained controlling
{Note 8) (Note 8) - {Note 5) Earnings/Deficit Total Interests  Total Equity
AtJanuary 1, 2011 £190,000,000 B B63,133  (P183,130,087) £6,933,046 £6,933,046
Net loss - - - (3,424,062) {3,424.062) (3,424,062)
Other comprehensive loss (63,133) - (63,133) (63,133)
At December 31, 2011 £190,000,000 P P (P186,554,149) B3 445 851 £3,445,851
At January 1, 2012 £190,000,000 B P (P186,554,149) 3,445,851 £3.445 851
Net loss for the period - - - {302,454) (302,454) (302,454)
At March 31, 2012 £199,000,000 P~ (P186,856,603) $3.143.398 $£3,143,398
At January 1, 2013 £190,000,000 B B (R107.607,712) 282,392,288 £82,392,288
Deposits for future stocks subscriptions 500,000,000 - - 500,000,000 500,000,000
Net income for the period - - - 5,877,369 5,877,369 2,091,980 7,969,349
Non-controlling interests - ~ - 70,000,000 70,000,000
At March 31, 2013 £190,000,000 £500,000,000 B~  (B101,730,343) B588,269,657 R72,091,980 B660,361 637

See accompanying Notes to Financial Statements.




MINERALES INDUSTRIAS CORPORATION AND SUBSIDIARY

INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

Quarters Ended March 31
2013 2012
CASH FLOWS FROM OPERATING
ACTIVITIES
Net Income (Loss) before income tax #11,559,928 (B296,873)
Adjustments for:
Depreciation and amortization 3,496,921
Interest income (Note 4) (21,633) (27,902)
Operating loss before changes in working capital 15,035,216 (324,775)
Changes in operating assets and liabilities
Increase in prepaid and other current assets (233,416) (218,006)
Increase (decrease) in accrued expenses and other
payables {10,3086) 1,000
Net cash used in operations 14,791,494 {541,781)
Interest recerved 21,633 27,902
Income tax paid (4,327) (5,580)
Net cash used in operating activities ' 14,808,800 (519,459)
CASH FLOWS FROM INVESTING
ACTIVITIES
Acquisition through business combination of a subsidiary —
net of cash acquired (4438,600,763) -
Net cash provided by investing activities : (448,600,763) -
CASH FLOWS FROM FINANCING
ACTIVITIES
Deposits for future stock subscriptions 500,000,000 -
Net cash provided by financing activities 500,000,000 -
NET INCREASE (DECREASE) IN CASH 66,208,037 (519,459)
CASH AT BEGINNING OF PERIOD 1,693,736 3,545 263
CASH AT END OF PERIOD (Note 4) P67901,773 3,025,804

See accompanying Notes to Financial Statements.




MINERALES INDUSTRIAS CORPORATION

PARENT COMPANY INTERIM STATEMENTS OF FINANCIAL POSITION

31-Mar-13 31-Dec-12
Unaudited Audited
ASSETS
Current Assets '
Cash P38,551,443 £1,693,736
Investments in subsidiary 615,000,000 -
Other current assets — net 253,416 20,000
Total Assets 653,804,859 1,713,736
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current Liability
Subscription payable 152,500,000 -
Accrued expenses and other pavables 114,818 B125,124
Total Liabilities 152,614,318 125,124
Stockholders’ Equity
Capital stock 190,000,000 150,000,000
Deposits for future stock subscriptions 500,000,000 -
Deficit (188,809,959) . (188,411 388)
Total Stockholders’ Equity 501,190,041 1,588,612
#653,304,859 B1,713,736




MINERALES INDUSTRIAS CORPORATION

PARENT COMPANY INTERIM STATEMENTS OF INCOME

Quarters Ended March 31
2013 2012
INCOME

Interest P21,633 £27902
21,633 27,902

EXPENSES
Salaries and wages - 107,000 92,000
Stock exchange listing Tee 62,500 62,500
Professional fees 53,019 56,786
Utilities (Note 10) 45,000 45,000
Entertainment, amusement and recreation 40,138 32,862
Office supplies and printing costs 39,151 5,748
Advertising 22275 -
Postage & telegram 13,163 -
Transportation 11,771 8,718
Taxes and licenses 9341 8,219
Miscellaneous 12,520 12,943
415,878 324,775
LOSS BEFORE INCOME TAX 394,245 296,873
PROVISION FOR INCOME TAX (Note 9) 4,327 5,580
NET LOSS P398,572 B302,454
Basic/Diluted Loss Per Share (Note 11) $£0.0021 $#0.0016




MINERALES INDUSTRIAS CORPORATION

PARENT COMPANY INTERIM STATEMENTS OF COMPREHENSIVE

INCOME
Quarters Ended March 31
2013 2012
NET LOSS (®398,572) (P302,454)
OTHER COMPREHENSIVE INCOME (LOSS)
(Note 5) .
Unrealized fair value gains on available-for-sale
financial assets -

TOTAL COMPREHENSIVE LOSS {#398,572) (®302.,454)




MINERALES INDUSTRIAS CORPORATION

PARENT COMPANY INTERIM STATEMENTS OF CHANGES IN EQUITY

Revaluation

Reserve on

Capital Deposits for  Available-for-Sale

Stock Future Stock Financial Assets
(Note 8) Subscriptions {Note 5) Deflicit Total
At January 1, 2011 £190,000,000 £63,133 (P183,130,087) £6,933,046
Net loss - - - (3.424,062) (3,424,062)
Other comprehensive loss - - (63,133) - {63,133)
At December 31, 2011 £190,000,000 B-- {P186,554,149) B3 445,851
At January 1, 2012 £190,000,000 [ (B186,554,149) B3 445 851
Net loss for the period _ _ — (302,454) (302,454)
At March 31, 2012 £190,000,000 B B (B186,856,603) 3,143,398
At January 1, 2013 R190,000,000 B B (P188.411,388) Pi,588,612
Deposiss for future stock subscriptions 500,000,000 - - 500,000,000
Net loss for the period -~ - - (398,572) (398,572)
At March 31, 2013 £190,000,000 £500,000,000 P (R188,809,959) P501,190,041




MINERALES INDUSTRIAS CORPORATION

PARENT COMPANY STATEMENTS OF CASH FLOWS

Quarters Ended March 31
2013 2012
CASH FLOWS FROM OPERATING

ACTIVITIES
Loss before income tax (B394,245) (#296,873)
Adjustments for: . '

Interest income (21,633) (27,902)
Operating loss before changes in working capital (415,878) (324,775)
Changes in operating assets and liabilities

Increase in other current assets (233,416) (218,006}

Increase in subsecription payable 152,500,000 -

Increase (decrease) in accrued expenses and other

payables ‘ (10,306) 1,000
Net cash used in operations 151,840,400 {541,781)
Interest received 21,633 27902
Income tax paid (4,327) (5,580)
Net cash used in operating activities 151,857,707 (519,459)
CASH FLOWS FROM INVESTING ACTIVITIES
Investment in subsidiary (615,000,000) -
Net cash provided by investing activities {615,000,000) ~
CASH FLOWS FROM FINANCING ACTIVITIES
Deposits for future stock subscriptions 500,000,000 -
Net cash provided by financing activities 500,060,000 —
NET INCREASE (DECREASE) IN CASH 36,857,707 (519,459)
CASH AT BEGINNING OF PERIOD 1,693,736 3,545,263

CASH AND CASH EQUIVALENT AT END OF
PERIOD £38,551,443 P3,025 804




MINERALES INDUSTRIAS CORPORATION AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1.

Corporate Information

Minerales Industrias Corporation {the “Company”) was incorporated on August 31, 1995. As
approved by the stockholders in a special meeting on February 8, 2013, its primary purpose
reverted to that of a holding company, that is, is to engage in the business of investment by way of
purchase or acquisition of and to own, hold, use, sell, assign, transfer, mortgage, pledge, exchange
or otherwise dispose real and personal property of every kind and description including any

share or shares, bonds, debentures, notes, evidences of indebtedness, voting trust certificates,
mortgages, trust receipts, certificates of interest, other securities, contracts or obligations of any
corporation or corporations, association or associations, partnership, banks and business entities,
domestic or foreign. '

Its subsidiary, Basic Environmental Systems and Technologies, Inc. (“BEST™) was organized on
September 15, 1999, to engage in the contracting and consulting business for waste management,
public cleansing and general hygiene to provide comprehensive waste disposal services, including
but not limited to providing technology and operation of transfer stations, landfills and other
facilities, cleaning conservancy and desalting services, and to collect, remove, transport, store,
and dispose dispense of any scrap, refuse, waste or sewage, whether industrial or domestic,
including chemical residues, organic or inorganic, toxic or non-toxic and to recover,
remanufacture, and market or turn to account sell deal in/or otherwise dispose of chemical and
other substances that may be dealt in connection with the business of waste disposal services.

The Company and its subsidiary operating businesses are organized and managed separately
according to the nature of the products or services offered.

On February 8, 2013, the stockholders of the Company representing at least two-thirds of the
outstanding capital stock approved the subscription by the following within the IPM group of
companies or any of their designees/nominees to a total of 500,000,000 shares out of the B
500,000,000 increase in the authorized capital stock of the Company previously approved by the
shareholders, at a total subscription price of #500,000,000, payable in cash: (a) IPM Construction
and Development Corporation, $350,000,000, (ii) IPM Environmental Services, Inc, B
100,000,000 and (b) IPM Realty and Development Corporation, B50,000,000. On the same date,
the stockholders approved the amendment of the primary purpose of the Company to enable the
Company to revert to being a holding company and give it more flexibility in looking for suitable
investments. The stockholders also approved the acquisition by the Company of a 75% equity
interest in BEST.

On February 11, 2013 and February 12, 2013, the Company received $50,000,000 and P
450,000,000, respectively, as deposits for the said subscription to the proposed increase in the
authorized capital stock of the Company.

On March 4, 2013, the Company acquired shares in BEST and subscription rights from various
stockholders of BEST amounting to 450,000,000 and ®12,500,000, respectively, which resulted
in the Comnpany obtaining 75% interest in BEST, thereby treating BEST as its subsidiary starting
March 4, 2013. Subsidiary is consolidated from the date of acquisition.

The Company has filed with the SEC the corresponding application to increase its authorized
capital stock to 740,000,000,

The consolidated financial statements include the financial statements of the Company and its
subsidiary.



2. Summary of Significant Accounting Policies

Basis of Preparation
The accompanying consolidated financial statements have been prepared on a historical basis.

These
Consolidated financial statements are presented in Philippine Peso (B), the Company’s functional
currency. All amounts are rounded to the nearest peso unit unless otherwise indicated.

Statement of Compliance
The consolidated financial statements have been prepared in accordance with Philippine Financial

Reporting Standards (PFRS). Securities Regulation Code 68, As Amended (2011) (SRC Rule 68)
requires entities covered by part IT of SRC Rule 68 to prepare financial statements in accordance
with PFRS.

Changes in Accounting Policies

The accounting policies adopted are consistent with those of the previous financial years except
for the adoption of the following new and amended PFRS and Philippine Accounting Standards
(PAS) which became effective beginning January 1, 2012.

Amendments to PFRS 7, Financial Instruments: Disclosures - Transfers of Financial Assets
The amendments require additional disclosures about financial assets that have been transferred
but not derecognized to enhance the understanding of the relationship between those assets that
have not been derecognized and their associated liabilities. In addition, the amendments require
disclosures about continuing involvement in derecognized assets to enable users of financial
- statements to evaluate the nature of, and risks associated with, the entity’s continuing involvement
* in those derecognized assets. The amendments have no impact on the Company’s financial
position or performance since the Company does not engage in these types of transfers of
financial assets.

Amendments to PAS 12, Income Taxes - Deferred Tax: Recovery of Underlying Assets

This amendment to PAS 12 clarifies the determination of deferred tax on investment property
measured at fair value. The amendment introduces a rebuttable presumption that the carrying
amount of investment property measured using the fair value model in PAS 40, Investment
Property, will be recovered through sale and, accordingly, requires that any related deferred tax
should be measured on a ‘sale’ basis. The presumption is rebutted if the investment property is
depreciable and it is held within a business model whose objective is to consume substantially all
of the economic benefits in the investment property over time (‘use’ basis), rather than through
sale. Furthermore, the amendment introduces the requirement that deferred tax on non-
depreciable assets measured using the revaluation model in PAS 16, Property, Plant and
Equipment, always be measured on a sale basis of the asset. The amendment did not have an
impact on the Company’s financial position or performance since the Company has no investment
property and property and equipment.

Future Changes in Accounting Policies

The Company will adopt the following new and amended standards and interpretations
enumerated below when these become effective.

Effective 2013
Amendments to PFRS 7, Financial instruments: Disclosures - Offsetting Financial Assets and
Financial

Liabilities
These amendments require an entity to disclose information about rights of set-off and related
arrangements (such as collateral agreements). The new disclosures are required for all recognized
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financial instruments that are set off in accordance with PAS 32. These disclosures also apply to
recognized financial instruments that are subject to an enforceable master netting arrangement or
‘similar agreement’, irrespective of whether they are set-off in accordance with PAS 32. The
amendments require entities to disclose, in a tabular format unless another format is more
appropriate, the following minimum quantitative information. This is presented separately for
financial assets and financial liabilities recognized at the end of the reporting period:

a) The gross amounts of those recognized financial assets and recognized financial liabilities;

b) The amounts that are set off in accordance with the criteria in PAS 32 when determining the
net amounts presented in the statement of financial position,

¢) The net amounts presented in the statement of financial position;

d) The amounts subject to an enforceable master netting arrangement or similar agreement that
are not otherwise included in {(b) above, including:
1. Amounts related to recognized financial instruments that do not meet some or all of the

offsetting criteria in PAS 32; and

it.  Amounts related to financial collateral (including cash collateral); and

e) The net amount after deducting the amounts in (d) from the amounts in {c) above.

The amendments are to be applied retrospectively. The amendments will not have significant
impact on the Company’s financial position or performance.

PFRS 10, Consolidated Financial Statements

PFRS 10 replaces the portion of PAS 27, Consolidated and Separate Financial Statements that
addresses the accounting for consolidated financial statements. It also includes the issues raised
in SIC-12, Consofidation - Special Purpose Entities. PFRS 10 establishes a single control model
that applies to all entities including special purpose entities. The changes introduced by PFRS 10
will require management to exercise significant judgment to determine which entities are
controlled, and therefore, are required to be consolidated by a parent, compared with the
requirements that were in PAS 27. The adoption of this standard will have a significant impact on
the Company’s financial position and performance as a result of the Company’s acquisition of
75% interest in BEST in 2013. As such, BEST will be accounted for as a subsidiary starting 2013
under PFRS 10,

PFRS 11, Joint Arrangements

PFRS 11 replaces PAS 31, Inferests in Joint Ventures and SIC-13, Jointly-controlled Entities -
Non-monetary Contributions by Venturers. PFRS 11 removes the option to account for jointly
controlled entities (JCEs) using proportionate consolidation. Instead, JCEs that meet the
definition of a joint venture must be accounted for using the equity method. The adoption of this
standard will not have a significant impact on the Company’s financial position or performance
since Company has not entered into any joint arrangements.

PFRS 12, Disclosure of Interests with Other Entities

PFRS 12 includes all of the disclosures that were previously in PAS 27 related to consolidated
financial statements, as well as all of the disclosures that were previously included in PAS 31 and
PAS 28, Investments in Associgtes. These disclosures relate to an entity’s interests in
subsidiaries, joint arrangements, associates and structured entities. The adoption of this standard
affects disclosure only as a result of the Company’s acquisition of 75% interest in BEST and will
have no significant impact on the Company’s financial position and performance.

PFRS 13, Fair Value Measurement

PFRS 13 establishes a single source of guidance under PFRS for all fair value measurements.
PFRS 13 does not change when an entity is required to use fair value, but rather provides
guidance on how to measure fair value under PFRS when fair value is required or permitted. This
standard should be applied prospectively as of the beginning of the annual period in which it is
initially applied. Its disclosure requirements need not be applied in comparative information
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provided for periods before initial application of PFRS 3. The adoption of this standard will not
have a significant impact on its financial position and performance since the Company has no more
assets or liabilities carried at fair value as of March 31, 2013 and 2012.

Amendments to PFRS 1, Government Loans

Amendment to PFRS 1 requires a first-time adopter to apply this requirement prospectively to
government loans existing at the date of transition to PFRS. The adoption of the amended standard
will not have any impact on the Company’s financial statement since the Company has no government
foans.

Amendments to PAS 1, Financial Statement Presentation, Presentation of Items of Other
Comprehensive Income (OCI)

The amendments to PAS 1 changed the grouping of items presented in other comprehensive income.
Items that could be reclassified (or ‘recycled’) to profit or loss at a future point in time (for example,
upon derecognition or settlement) would be presented separately from items that wiil never be
reclassified. The amendment will not have an impact on the Company’s financial position or
performance since the Company has no items of OCI as of March 31, 2013.

Amendments to PAS 19, Employee Benefits

Amendments to PAS 19 range from fundamental changes such as removing the corridor mechanism
and the concept of expected returns on plan assets to simple clarifications and rewording. The revised
standard also requires new disclosures such as, among others, a sensitivity analysis for each significant
actuarial assumption, information on asset-liability matching strategies, duration of the defined benefit
obligation, and disaggregation of plan assets by nature and risk. The adoption of this standard will
have no impact on its financial position or performance since the Company has no retirement fund or
retirement obligation.

PAS 27 (Revised), Separate Financial Siatements

As a consequence of the new PFRS 10 and PFRS 12, what remains of PAS 27 is limited to accounting
for subsidiaries, jointly controlled entities, and associates in separate financial statements. The
adoption of this standard affects disclosure only as a result of the Company’s acquisition of 75%
interest in BEST and will have no significant impact on the Company’s financial position and
performance.

PAS 28 {Revised), Investments in Associates and Joint Ventures

As a consequence of the new PFRS 11, and PFRS 12, PAS 28 has been renamed PAS 28, Investments
in Associates and Joint Ventures, and describes the application of the equity method to investments in
joint ventures in addition 1o associates. The adoption of the amended PAS 28 will not have an impact
on the Company’s financial statements since the Company has no investment in associates and joint
ventures.

Philippine Interpretation IFRIC 20, Stripping Costs in the Production Phase of a Surface Mine

This interpretation applies to waste removal costs (“stripping costs™) that are incurred in surface
mining activity during the production phase of the mine (“production stripping costs”). If the benefit
from the stripping activity will be realized in the cutrent period, an entity is required to account for the
stripping activity costs as part of the cost of inventory. When the benefit is the improved access to ore,
the entity should recognize these costs as a noncurrent asset, only if certain criteria are met (“stripping
activity asset”). The stripping activity asset is accounted for as an addition to, or as an enhancement
of, an existing asset. After initial recognition, the stripping activity asset is carried at its cost or
revalued amount less depreciation or amortization and less impairment losses, in the same way as the
existing asset of which it is a part. The Company expects that this interpretation will not have any
impact on its financial position or performance since the Company is not involved in mining activities.

Annual Improvements to PFRSs (2009-2011 cycle)

The Annual Improvements to PFRSs (2009-2011 cycle) contain non-urgent but necessary amendments
to PFRSs. The amendments are effective for annual periods beginning on or after January 1, 2013 and
are applied retrospectively. Earlier application is permitted.

PFRS 1, First-time Adoption of PFRS - Borrowing Costs

The amendment clarifies that, upon adoption of PFRS, an entity that capitalized borrowing costs in
accordance with its previous generally accepted accounting principles, may carry forward,



without any adjustment, the amount previously capitalized in its opening statement of financial
position at the date of transition. Subsequent to the adoption of PFRS, borrowing costs are
recognized in accordance with PAS 23, Borrowing Costs. The amendment does not apply to the
Company as it is not a first-time adopter of PFRS.

PAS 1, Presentation of Financial Statements - Clarification of the Regquirements for
Comparative Information

The amendments clarify the requirements for comparative information that are disclosed
voluntarily and those that are mandatory due to retrospective application of an accounting policy,
or retrospective restaternent or reclassification of items in the financial statements. An entity must
include comparative information in the related notes to the financial statements when it
voluntarily provides comparative information beyond the minimum required comparative period.
The additional comparative period does not need to contain a complete set of financial statements.
On the other hand, supporting notes for the third balance sheet (mandatory when there is a
retrospective application of an accounting policy, or retrospective restatement or reclassification
of items in the financial statements) are not required. The amendment will not have significant
impact on the Company’s financial statements since the Company’s information disclosures are
already in accordance with the requirement of PAS 1.

PAS 16, Property, Plant and Equipment - Classification of Servicing Equipment

The amendment clarifies that spare parts, stand-by equipment and servicing equipment should be
recognized as property, plant and equipment when they meet the definition of property, plant and
equipment and should be recognized as inventory if otherwise. The amendment will not have any
impact on the Company’s financial position or performance since the Company does not have this
type of equipment.

PAS 32, Financial Instruments: Presentation - Tax Effect of Distribution to Holders of Equity
Instruments

The amendment clarifies that income taxes relating to distributions to equity holders and to
transaction costs of an equity transaction are accounted for in accordance with PAS 12, Income
Taxes. The Company will assess the impact of this amendment when they undergo certain
transactions involving equity distributions to equity holders.

PAS 34, Interim Financial Reporting - Interim Financial Reporting and Segment Information Jor
Total Assets and Liabilities

The amendment clarifies that the total assets and liabilities for a particular reportable segment
need to be disclosed only when the amounts are regularly provided to the chief operating decision
maker and there has been a material change from the amount disclosed in the entity’s previous
annual financial statements for that reportable segment. The amendment will not have significant
impact on the Company’s financial statements since disclosures on interim reports and segment
information are consistent of the improvements.

Effective 2014

Amendments to PAS 32, Financial Instruments: Presentation - Offsetting Financial Assets and
Financial Liabilities

The amendments to PAS 32 clarify the meaning of “currently has a legally enforceable right to
set-off and also clarify the application of the PAS 32 offsetting criteria to seftlement systems
(such as central clearing house systems) which apply gross settlement mechanisms that are not
simultaneous. The amendments will have no impact in the Company’s financial position or
performance since the Company does not offset its financial instruments. -

Effective 2015
PFRS 9, Financial Instruments: Classification and Measurement

PFRS 9, as issued, reflects the first phase on the replacement of PAS 39 and applies to the
classification and measurement of financial assets and liabilities as defined in PAS 39, Financial
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Instruments: Recognition and Measurement. Work on impairment of financial instruments and
hedge accounting is still ongoing, with a view to replacing PAS 39 in its entirety. PFRS 9
requires all financial assets to be measured at fair value at initial recognition. A debt financial
asset may, if the fair value option (FVO) is not invoked, be subsequently measured at amortized
cost if it 15 held within a business model that has the objective to hold the assets to collect the
contractual cash flows and its contractual terms give rise, on specified dates, to cash flows that are
solely payments of principal and interest on the principal outstanding. All other debt instruments
are subsequently measured at fair value through profit or loss. All equity financial assets are
measured at fair value either through OCI or profit or loss. Equity financial assets held for trading
must be measured at fair value through profit or loss. For FVO liabilities, the amount of change
in the fair value of a liability that is attributable to changes in credit risk must be presented in OCIL.
The remainder of the change in fair value is presented in profit or loss, unless presentation of the
fair value change in respect of the liability’s credit risk in OCI would create or enlarge an
accounting mismatch in profit or loss. All other PAS 39 classification and measurement
requirements for financial liabilities have been carried forward into PFRS 9, including the
embedded derivative separation rules and the criteria for using the FVO. The adoption of the first
phase of PFRS 9 will have no impact on the measurement of the Company’s financial assets and
habilities since these financial instruments are carried at amortized cost.

Philippine Interpretation IFRIC 15, Agreements for the Construction of Real Estate

This Phitippine Interpretation covers accounting for revenue and associated expenses by entities
that undertake the construction of real estate directly or through subcontractors. This Philippine
Interpretation requires that revenue on construction of real estate be recognized only upon
completion, except when such contract qualifies as construction contract to be accounted for
under PAS 11, Construction Contracts, or involves rendering of services in which case revenue is
recognized based on stage of completion. Contracts involving provision of services with the
construction materials and where the risks and reward of ownership are transferred to the buyer on
a continuous basis will also be accounted for based on stage of completion. Adoption of the
interpretation when it becomes effective will not have an impact on the Company’s financial
statements since the Company is not involved in the construction or real estate.

Cash
Cash includes cash on hand and deposits held on demand with banks and are carried in the statement
of financial position at nominal amount.

Financial Instruments

Date of recogmition

The Company recognizes a financial asset or a financial liability on the statement of financial
position when it becomes a party to the contractual provisions of the instrument. Purchases or
sales of financial assets that require delivery of assets within the time frame established by
regulation or convention in the marketplace are recognized on the trade date.

Initial recognition

All financial assets are initially recognized at fair value. Fxcept for financial assets at fair value
through profit or loss (FVPL), the initial measurement of financial assets includes transaction
costs. The Company classifies its financial assets in the following categories: financial assets at
FVPL, held-to-maturity (HTM) investments, available-for-sale (AFS) financial assets, and lpans
and recetvables. Financial liabilities are classified as either financial liabilities at FVPL or other
financial liabilities. The classification depends on the purpose for which the investments were
acquired and whether these are quoted in an active market. Management determines the
classification of its investments at initial recognition and, where allowed and appropriate, re-
evaluates such designation at every reporting date.

Financial instruments are recognized initially at fair value of the consideration given. The fair
values of the consideration given are determined by reference to the transaction price or other
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market prices. If such market prices are not reliably determinable, the fair value of the
consideration is estimated as the sum of all future cash payments or receipts, discounted using the
prevatling market rates of interest for similar instruments with similar maturities. The initial
measurement of financial instruments, except for those designated at FVPL, includes transaction
costs.

As of March 31, 2013 and December 31, 2012, the Company has no financial assets and liabilities
at FVPL, AFS financial assets and HTM investments. In 2011, the Company already disposed all
of its AFS financial assets.

Determination of fair value

The fair values for financial instruments traded in active markets at the reporting date are based
on their quoted market prices or dealer price quotations (bid price for long positions and ask price
for short positions), without any deduction for transaction costs. When current bid and ask prices
are not available, the price of the most recent transaction provides evidence of the current fair
value as long as there has not been a significant change in economic circumstances since the time
of the transaction.

For all other financial instruments not listed in an active market, the fair value is determined by
using appropriate valuation techniques. Valuation techniques include net present value
techniques, comparison to similar instruments for which market observable prices exist, option
pricing models, and other relevant valuation models. Any difference noted between the fair value
and the transaction price is treated as expense or income, unless it qualifies for recognition as
some type of assef or liability.

Fair value hierarchy
The Company uses the following hierarchy for determining and disclosing the fair value of
financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable in the market, either directly or indirectly; and

Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.

Day 1 difference

Where the transaction price in a non-active market is different from the fair value from other
observable current market transactions in the same instrument or based on a valuation technique
whose variables include only data from observable market, the Company recognizes the
difference between the transaction price and fair value (‘Day 1” profit or loss) in the statement of
income unless it qualifies for recognition as some type of asset or liability. In cases where use is
made of data which is not observable, the difference between the transaction price and model
value is only recognized in the statement of income when the inputs become observable or when
the instrument is derecognized. For each transaction, the Company determines the appropriate
method of recognizing the ‘Day 1” profit or loss amount.

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments and fixed
maturities that are not quoted in an active market. They are not entered into with the intention of
immediate or short-term resale and are not designated as AFS financial assets or financial assets at
FVPL.

After initial measurement, the loans and receivables are subsequently measured at amortized cost
using the effective interest rate method, less any allowance for impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees that are an
integral part of the effective interest rate. The amortization is included in the interest income in




the statement of income. The losses arising from impairment of such loans and receivables are
recognized in provision for impairment losses in the statement of income. This accounting policy
relates to the statement of financial position caption “Cash” and “Receivables”.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and any impairment in
value. The initial cost comprises its purchase price and directly attributable costs of bringing the
asset to working condition for its intended use.

Subsequent expenditures relating to an item of property and equipment that have already been
recognized are added to the carrying amount of the asset when it is probable that future economic
benefits, in excess of the originally assessed standard of performance of the existing asset will
flow to the company. Al other subsequent expenditures are recognized as expense in the period in
which those incurred.

Major spare parts and stand by equipment qualify as property and equipment when the Company
expects to use them for more than one period. Similarly, if the spare parts and servicing
equipment can be used only in connection with an item of property and equipment, they are
accounted for as property and equipment.

The carrying velue is written down immediately to its recoverable amount. The estimated useful
life is reviewed and adjusted when appropriate,

Depreciation is caleulated on g straight-line basis over the estimated useful lives of the property,
plant and equipmeant as follows:

Leasehold Improvements : Approx. 5 years
Transportation Equipment Approx. 5o 10 years
Office Equipment Approx. 2 to 5 years
Development Costs : Approx. 5to 15 years

The useful life of each of the company’s item of property and equipment is estimated based on
the period over which the asset is expected to be available for use. Such estimation is based on a
collective assessment of similar businesses, internal technical evaluation and experience with
similar assets. The estimated useful life of each asset is reviewed periodically and updated if
expectations differ from previous estimates due to physical wear and tear, technical or
commercial obsolescence and legal or other limits on the use of the asset, It is possible, however,
that future results of operations could be materially affected by changes in the amounts and
timing of recorded expense brought by changes in the factors mentioned above. A reduction in
the estimated useful life of any item of property, plant and equipment would increase the
recorded depreciation expenses and decrease the carrying value of the property, plant and
equipment,

When assets are sold, retired or disposed of, the cost and related sccumulated depreciation are
removed from the accounts and any resulting gain or loss is oredited or charged to current
operations.

AFS financial assets

AFS financial assets are those which are designated as such or do not qualify to be classified as
designated as at FVPL, HTM investments or loans and receivables, Financial assets may be
designated af initial recognition as AFS if thay are purchased and held indefinitely, and may be
sold in response to liquidity requirements or changes in market conditions. AFS financial assets
include equity necurities.




After initial measurement, AFS financial assets are measured at fair value. The unrealized gains
and losses arising from the fair valuation of AFS financial assets are reported as “Revaluation
reserve on available-for-sale financial assets” in the equity portion of the statement of financial
position.

When the security is disposed of, the cumulative gain or loss previously recognized in other
comprehensive income is reported as “Gain (loss) on sale of AFS financial assets” in the
statement of income. Where the Company holds more than one investment in the same security,
these are deemed to be disposed of on a first-in, first-out basis. Interest earned on holding AFS
financial assets are reported as interest income using the effective interest rate. Dividends eamed
on holding AFS financial assets are recognized in the statement of income when the right of
payment has been established. The losses arising from impairment of such investments are
recognized in the statement of income.

Other financial liabilities

Other financial liabilities pertain to issued financial instruments that are not classified or
designated as at FVPL and contain contractual obligations to deliver cash or another financial
asset to the holder or to settle the obligation other than the exchange of a fixed amount of cash.
After initial measurement, other financial liabilities are subsequently measured ai amortized cost
using the effective interest rate. Amortized cost is caleulated by taking into account any discount
or premium on the issue and fees that are an integral part of the effective interest rate.

This accounting policy applies primarily to the Company’s accrued expenses and other payables
and other obligations that meet the above definition (other than liabilities covered by other
accounting standards, such as income tax payable). '

Financial instruments are classified as liability or equity in accordance with the substance of the )
contractual arrangement. Interest, dividends, gains and losses relating to a financial instrument or
a component that is a financial liability, are reported as expense or income. Distributions to
holders of financial instruments classified as equity are charged directly to equity, net of any
related income tax benefits. ~

Offsetting of Finanetal Instruments
Financial assets and financial liabilities are offset and the net amount reported in the statement of

financial position if, and only if, there is a currently enforceable legal right to offset the
recognized amount and there is an intention to settle on a net basis, or to realize the asset and
settle the liability simultaneously.

Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a financial
asset or group of financial assets is impaired. A financial asset or a group of financial assets is
deemed to be impaired if, and only if, there is objective evidence of impairment as a result of one
or more events that has occurred after the initial recognition of the asset (an incurred ‘loss event’)
and that loss event (or events) has an impact on the estimated future cash flows of the financial
asset or the group of financial assets that can be reliably estimated. Evidence of impairment may
include indications that the borrower or a group of borrowers is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will
enter bankruptcy or other financial reorganization and where observable data indicate that there is
measurable decrease in the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults. :

Loans and receivables

For loans and receivables carried at amortized cost, the Company first assesses whether objective
evidence of impairment exists individually for financial assets that are individually significant, or
collectively for financial assets that are not individually significant. If the Company determines
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that no objective evidence of impairment exists for individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial assets with similar credit risk
characteristics and collectively assesses for impairment. Those characteristics are relevant to the
estimation of future cash flows for groups of such assets by being indicative of the debtors’ ability
to pay all amounts due according to the contractual terms of the assets being evaluated. Assets
that are individually assessed for impairment and for which an impairment loss is, or continues to
be recognized, are not included in a collective assessment for impairment.

If there is objective evidence that an impairment loss on loans and receivables camried at
amortized cost has been incurred, the amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows (excluding future
expected credit losses that have not been incurred) discounted at the financial assets’ original
effective interest rate (i.e, the effective interest rate computed at initial recognition). The
carrying amount of the asset is reduced through the use of an allowance account. The amount of
the loss shall be recognized in éompany statement of income during the period in which it arises.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed. Any subsequent reversal of an impairment loss is
recognized in the company statement of income, to the extent that the carrying value of the asset
does not exceed its amortized cost at the reversal date.

In relation to loans and receivables, a provision for impairment is made when there is objective
evidence (such as the probability of insolvency or significant financial difficulties of the debtor)
that the Company will not be able to collect all of the amounts due under the original terms of the
invoice. The carrying amount of the receivable is reduced through the use of an allowance
account.  Impaired loans and receivables are derecognized when they are assessed as
uncollectible.

For the purpose of a collective evaluation of tmpairment, financial assets are grouped on the basis
of such credit risk characteristics as past-due status and term.

Future cash flows in a group of financial assets that are collectively evaluated for impairment are
estimated on the basis of historical loss experience for assets with credit risk characteristics
similar to those in the Company. Historical loss experience is adjusted on the basis of current
observable data to reflect the effects of current conditions that did not affect the period on which
the historical loss experience is based and to remove the effects of conditions in the historical
period that do not exist currently. Estimates of changes in future cash flows reflect, and are
directionally consistent with the changes in related observable data from period to period (such as
changes in unemployment rates, property prices, commodity prices, payment status, or other
factors that are indicative of incurred losses in the Company and their magnitude). The
methodology and assumptions used for estimating future cash flows are reviewed regularly by the
Company to reduce any difference between loss estimate and actual loss experience.

AFS financial assets

In case of equity securities classified as AFS financial assets, impairment would include a
significant or prolonged decline in the fair value of the investments below its cost. When there is
evidence of impairment loss, the cumulative loss - measured as the difference between the
acquisition cost and the current fair value, less any impairment loss on that financial asset
previously recognized in the statement of income - is removed from other comprehensive income
and recognized in the statement of income. Impairment losses on equity securities are not
reversed through the statement of income. Increases in fair value after impairment are recognized
in other comprehensive income.
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Derecognition of Financial Assets and Liabilities

Financial asset

A financial asset (or, where applicable a part of a financial asset or part of a group of financial

assets) is derecognized when:

a. the right to receive cash flows from the asset has expired,;

b. the Company retains the right to receive cash flows from the asset, but has assumed as
obligation to pay them in full without material delay to a third party under a “pass-through”
arrangement; or

¢. the Company has transferred its right to receive cash flows from the asset and either (i) has
transferred substantially all the risks and rewards of the asset, or (ii) has neither transferred
nor retained the risks and rewards of the asset but has transferred the control of the asset.

Where the Company has transferred its right to receive cash flows from an asset or has entered
into a “pass-through” arrangement, and has neither transferred nor retained substantially all the
risks and rewards of the asset nor transferred control of the asset, the asset is recognized to the
extent of the Company’s continuing involvement in the asset. Continuing involvement that takes
the form of a guarantee over the transferred asset is measured at the lower of original carrying
amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

Financial liability

A financial liability is derecognized when the obligation under the liability is discharged,
cancetled, or has expired. Where an existing financial Liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original lLiability
and the recognition of a new liability, and the difference in the respective carrying amounts is
recognized n the statement of income.

Equity
Capital stock
Capital stock ts measured at par value for all shares issued.

Deficit

Deficit represents the cumulative amount of net losses of the Company.

Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the

Company and the revenue can be reliably measured.

Interest income
Interest income is recognized as the interest accrues, taking into account the effective yield on the
asset.

Expenses

Expenses are decreases in economic benefits during the accounting period in the form of outflows
or decreases of assets or incurrence of liabilities that result in decreases in equity, other than those
relating to distributions to equity participants. Expenses are recognized in profit or loss in the
period these are incurred,

Income tax

Current tax

Current tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used
to compute the amount are those that have been enacted or substantially enacted as of the
reporting date.
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Deferred tax

Deferred income tax is provided, using the liability method, on all temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences with certain
exceptions. Deferred income tax assets are recognized for all deductible temporary differences
and net operating loss carry over (NOLCO) to the extent that it is probable that taxable income
will be available against which the deductible temporary differences and NOLCO can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable income will be available to allow all or
part of the deferred income tax asset to be utilized. Unrecognized deferred tax assets are
reassessed as of the reporting period and are recognized to the extent that it has become probable
that future taxable income will allow all or part of the deferred tax assets to be recovered.

Deferred tax assets and liabilities are measured at the tax rate that is applicable to the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted as at the reporting period.

Deferred tax assets and liabilities are offset, if a legally enforceable right exists to set off current
tax assets against current income tax liabilities and the deferred income taxes relate to the same
taxable entity and the same taxation authority.

Value-added tax (VA

Revenue, expenses and assets are recognized net of the amount of sales tax except:

* where the tax incurred on a purchase of assets or services is not recoverable from the tax
authority, in which case the tax is recognized as part of the cost of acquisition of the asset or
as part of the expense item as applicable; and,

¢ receivables and payables that are stated with the amount of tax included.

The net amount of tax recoverable from the tax authority is included as part of “Other current
assets” in the statement of financial position.

Basic/Diluted Earnings Per Share

Basic/diluted earnings per share (EPS) is computed based on the weighted average number of
common shares outstanding after giving retroactive effect to stock dividends declared and stock
rights exercised during the vear.

Provisiong

Provistons are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation. Where the Company expects some or all of a provision to be reimbursed, the
retmbursement is recognized as a separate asset but only when the reimbursement is virtually
certain. The expense relating to any provision is presented in the statement of income, net of any
reimbursement,

Contingencies

Contingent liabilities are not recognized in the financial statements. These are disclosed unless
the possibility of an outflow of resources embodying economic benefits is remote. Contingent
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assets are not recognized in the financial statements but are disclosed when an inflow of economic
benefits is probable.

Events After the Reporting Date
Post year-end events that provide additional information about the Company’s position at the

reporting date (adjusting events) are reflected in the financial statements. Post year-end events
that are not adjusting events are disclosed in the notes to the financial statements when material,

. Significant Accounting Judgments and Estimates

The preparation of the accompanying financial statements in conformity with PFRS requires
management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. The estimates and assumptions used in the accompanying
financial statements are based upon management’s evaluation of relevant facts and circumstances
as of the date of the financial statements. Actual results could differ from such estimates.

Judgments and estimates are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Use of Estimates

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting period, that have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities within the next financial year, are discussed as follows.

Estimating allowance for impairment losses on receivables .

The Company maintains an allowance for credit losses based on the resulf of the individual and
collective assessment under PAS 39. Under the individual assessment, thé Company is required
to obtain the present value of estimated cash flows using the receivable’s original effective
interest rate. Impairment loss is determined as the difference between the receivable’s, carrying
balance and the computed present value. Factors considered in individual assessment are
payment history, past due status and term. The collective assessment would require the Company
to classify its receivables based on the credit risk characteristics (payment history, past-due status
and term) of the customers. Impairment loss is then determined based on historical loss
experience of the receivables grouped per credit risk profile. Historical loss experience is
adjusted on the basis of current observable data to reflect the effects of current conditions that did
not affect the period on which the historical loss experience is based, and to remove the affects of
conditions in the historical period that do not exist currently. The methodology and assumptions
used for the individual and collective assessments are based on management’s judgments and
estimates. Therefore, the amount and timing of recorded expense for any period would differ
depending on the judgments and estimates made for the year.

As of March 31, 2013 and 2012, receivables amounting to 1,066,172 have been fully provided
with allowance for impairment losses.

Impairment of AFS financial assets

The Company treats AFS equity securities as impaired when there has been a significant or
prolonged decline in the fair value below cost or where other objective evidence of impairment
exists. The determination of what is ‘significant’ or ‘prolonged’ requires judgment. The
Company treats ‘significant’ generally as 20% or more or ‘prolonged’ as greater than 6 months
for quoted equity securities. In addition, the Company evaluates other factors, including normal
volatility in share price for quoted equities.

Recognition of deferred tax assets

Deferred tax assets have not been recognized in respect of NOLCO and allowance for impairment
losses that are available for offset against future taxable income or tax payable, which shall be
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available for the three succeeding years, because management believes that it is more likely than
not that the tax benefits of these will not be realized in the future.

Cash
This account consists of:
March 31,2013  December 31, 2012
Cash on hand £5,000 $5,000
Cash in bank 67,896,773 1,688,736
67,901,773 1,693,736
Receivables
March 31,2013  December 31, 2012
Receivables £261,432,496 -

No provision for doubtful accounts was made on the booked receivables as they are all current in
status and management believes that all the accounts can be collected within a reasonable time.

Other Current Assets

This account consists of'

March 31,2013  December 31, 2012

Prepaid taxes E 21,976,300
Creditable withholding tax 1,137,430
Input VAT 419,479 942 856
Prepaid expenses 41,353,861 20,000
41,773,340 4,076,586

Less allowance for impairment losses 4,056,586
$41,773,340 £20,000

These are recorded at historical costs. Input taxes are prepayments made to the Bureau of Internal
Revenue which can be claimed against the output tax liability of the Company in succeeding
periods.

The Company provided an allowance on its prepaid taxes, creditable withholding tax and input
VAT amounting to P4.06 million as of December 31, 2012 due to low probability that these assets
may be utilized in the future.

Investments
March 31, 2013 December 31, 2012
Investment in stocks $£31,999,900 B
Investment in long term time deposit 3,554,491
Total #35,554,391

The investment in stocks is the equity investment of the Company in Metro Clark Waste
Management Corporation (“MCWMC”), consisting of 319,999 common shares with par value of
P100 per share. This investment represents 15.99% of the total paid up capital of MCMWC.

Investment in long term deposits are long term bonds acquired from Government Service
Insurance System.
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8. Property and Equipment-net

The movement of property and equipment as of March 31, 2013 are as follows:

Development Development
Cost- Cost-

Leasehold Transportation Office

improvements Equipment Equipment Payatas Morong Condo Unit Land Total
Beginning 242223 97,075,442 770,648 106,744,994 56,452,255  T4000,000 115282700 450,538,262
Add : New
Acqigition 1,052,533 6,306,371 912217 8,471,122
Total 1,294,756 103,581,813 1,682,865 106,744,954 56,452,235  74000,000 115252700 459,009384
Less: Accummiated
Depreciation 12,638 5,821,000 72,401 4,317,543 2,742,238 12,965,820
Net Book Vaiue
2013 1,282,118 97,760,813 1,610,464 102,427,451 33710018 74000,000 113252700 446,043 364

Land is not subject to depreciation since it is not a depreciable asset. These are properties of the
company without restrictions and without pledge as security for its liabilities.

9. Trade and Other Payables

March 31,2013 December 31, 2012

Trade and other payables

P114,430,551 B

Trade and others payables consist of cash deposits or advances made by clients of BEST against
future delivery of agreed services, as well as payables to trade suppliers in the ordinary course of

business.

10. Accrued Expenses and Other Payabies

Details of Accrued Expenses and Other Payables are as follows:

March 31,2013 December 31, 2012

Income tax payable 21,535,220
Accounts payable 2,389,908 114,356
SSS contributions payable 55,530 500
Pag-ibig payable 7,200 100
PHIC payable 11,063 250
SSS loans payable 2,899
Withholding tax-wages 21,336 9,918
Pag-ibig loan payable 4,400
Total $24,027,606 125,124

1. Long-term Liabilities

March 31,2013 December 31, 2012

Long Term Liabilities

P53,885,770 B

These long term liabilities are non-interest bearing, unsecured and with no fix term of repayment
and represent the balance of advances extended by stockholders and used in the Company’s

business operations.
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12. Equity

Capital Stock
The authorized capital stock of the Company follows:

March 31,2013 December 31, 2012

Common stock, 1 par value

240,000,000 authorized shares £240,000,000 £240,000,000
Number of shares i1ssued and outstanding, at the

beginning and at the end of the quarter 190,000,000 190,000,000
Deposit for future stock subscription 500,000,000 -

On February 8, 2013, the stockholders of the Company representing at least two thirds of the
outstanding capital stock approved the subscription by the following within the IPM group of
companies or any of their designees/nominees to a total of 500,000,000 shares out of the P
500,000,000 increase in the authorized capital stock of the Company previously approved by the
shareholders, at a total subscription price of £500,000,000, payable in cash: (a) [PM Construction
and Development Corporation, $350,000,000, (i) IPM Environmental Services, Inc, P
100,000,000, and (b) IPM Realty and Development Corporation, £50,000,000. On the same date,
the stockholders approved the amendment of the primary purpose of the Company to enable the
Company to revert to being a holding company and give it more flexibility in looking for suitable
investments,

. On February 11, 2013 and February 12, 2013, the Company received B50,000,000 and P
* 450,000,000, respectively, as deposits for the said subscription to the proposed increase in the
authorized capital stock of the Company.

. The Company has filed with the Securities and E)‘cchange Commission the application for
approval of the increase in its authorized capital stock.

13. Related Party Transaction

Parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial and operating decisions.
These include: (a) parties owning, directly or indirectly through one or more intermediaries,
control, or are controlled by, or under common control with, the Company, (b) associates; and
(c) individual owning, directly or indirectly, an interest in the voting power of the Company that
gives them significant influence over the Company and close members of the family of any such
individuals.

The consolidated statements of financial position include the following amounts resulting from
transactions between the subsidiary and related parties:

March 31,2013 December 31,2012

Due from related parties:
IPM Construction 14,145,638 B-
IPM Environmental Services, Inc 222,063,224
£236,208,862
Due to related parties:
IPM Construction 53,885,770
53,885,770
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The consolidated statements of income include the following amounts resulting from the related
party transactions:

March 31, March 31,

2013 2012
Service Income:
IPM Construction Composting/Waste Process £500,000 B
IPM Environmental Services Inc.  Consultancy/Field Services 21,253,075 -
21,753,075 B
Operating Expenses
GNCA Holdings Utilities P45,000  B45000

R45,000 R45000

The P53.89million represents advances from IPM Construction based on non-interest bearing, no
collateral and no fix term repayment schemes.

The Company entered into an agreement with GNCA, an entity controlled by the Company’s
president, for the sharing of common costs incurred on the leased office space. The agreement
provides that the Company shall pay fixed monthly utility charges of ®15,000, in lieu of its
proportionate share in monthly rentals on the leased premises.

14. Operating expenses

The breakdown of operating expenées 18 as follows::

March 31, 2013 March 31, 2012

Depreciation and amortization 643,183 -
Personal cost 596,596
Miscellaneous 442,490 12,943
Utilities 239,695 45,000
Salanies & Wages 107,000 92,000
Office/Engr Supplies 85,932 5,748
Representation 62,947 32,862
Stock exchange listing fee 62,500 62,500
Taxes & Licenses 60,741 8.219
Professional fee 53,019 56,786
Communication 43,218 -
Advertising 22,275 -
Transportation & Travel 13,228 8,717
2,432,824 324,775

15. Earnings per Share
Eamings per share were computed as follows:

March 31, 2013 March 31, 2012

Net Income (Loss) (a) P5.877.369 (®302,454)
Weighted average number of

outstanding common share (b) 190,000,000 190,000,000
Earnings/(Loss) per share (a/b) #0.031 (B0.0016)
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16.

The basic EPS is equal to the diluted EPS since the Company has no potential shares that will
have a dilutive effect on EPS.

Financial Instruments

Fair Value Hierarchy
As of March 31, 2013 and December 31, 2012, the Company has no AFS financial assets. There

were no transfers between Level 1 and Level 2 financial instruments, and no transfers into of
Level 3 fair value instrument.

Financial Risk Management Objectives and Policies

The Company’s principal financtal instruments comprise of cash and accrued expenses and other
payables. The main purpose of the Company’s financial instruments is to fund its operational and
capital expenditures.

Exposure to credit, liquidity and market price risks arise in the normal course of the Company’s
business activities. The main objectives of the Company’s financial risk management are as
follows:

¢ to identify and monitor such risks on an ongoing basis;

¢ to minimize and mtigate such risks; and

¢ to provide a degree of certainty about costs.

Interest rate risk : _

Interest rate risk is the risk that the value of a financial instrument will fluctuate because of
changes in market interest rate. The Company’s exposure to the risk of changes in market interest
rates relates primarily to the Company’s cash in bank with fixed interest rates.

Credit risk

The investment of the Company’s cash resources is managed so as to minimize risk while seeking
to enhance yield. The Company’s holding of cash exposes the Company to credit risk of the
counterparty if the counterparty is unwilling or unable to fulfill its obligations, and the Company
consequently suffers financial loss. Credit risk management involves entering into consolidated
financial instruments only with counterparties with acceptabie credit standing,

The company trades with only recognized, creditworthy third parties. Customers who wish to
trade on credit terms are subject to credit verification procedures. In addition, receivable balances
are monitored on an ongoing basis with the resuit that the company’s exposure to bad debts is not
significant.

Since the Company trades only with recognized third parties, there is no requirement of collateral.
The table below shows the maximum exposure to credit risk for the components as of March 31,
2013 and December 31, 2012 statements of financial position activities.

Gross Maximum Exposure
March 31, 2013 December 31, 2012
Cash P67,901,773 P1,693,736
Receivable 261,432,496 -
Total 1329,334,269 P1,693,736
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Ligquidity risk

Liquidity or funding risk is the risk associated with the difficulty of selling financial assets in a
timely manner at their values to meet obligations.

Prudent liqudity risk management implies sufficient cash, the availability of funding through an
adequate amount of committed credit facilities and the ability to close out market positions. Due
to dynamic nature of the underlying business, the company aims to maintain flexibility in funding
by keeping committed credit lines available.

The company also ensures that there are sufficient, available and approved working capital lines
that it can draw from anytime. It maintains an adequate cash and cash equivalents in the event of
unforeseen interruption of its cash collections. The company also maintains accounts with several
relationship banks to avoid significant concentration of cash with one institution.

Price risk
Price risk is the risk that the fair value or cash flows of a financial instrument will fluctuate due to
changes in market prices. Market risk reflects interest rate risk, currency risk and other price rigks.

The Company scld all its AFS financial assets during 2011, thus no significant exposure to price
risk was assessed as of March 31, 2013 and December 31, 2012.

Capital management

The primary objective of the Company’s capital management is to ensure that it maintains a
strong credit rating and healthy capital ratios in order to support its business and maximize
shareholder value. The Company manages its capital structure and makes adjustments to it, in
light of changes in economic conditions,

As of March 31, 2013 and December 31, 2012, the Company has a deficit of 101,730,343 and
$188,411,380 respectively. In February 2013, following the receipt of capital infusion from IPM
group of companies, the Company acquired 75% interest in BEST, an investment that is expected
to eliminate the Company’s deficit and improve its financial condition.
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MINERALES INDUSTRIAS CORPORATION AND SUBSIDIARY

FINANCIAL SOUNDNESS INDICATORS

March 31, December 31,
FSI Calculation 2013 2012

Current Ratio Current Assets/Current Liabilities 2.68 13.70x
Quick Ratio Cash /Current Liabilities 49X 13.54x
Debt to Equity Ratio Liabilities/ Stockholders’ Equity 33X 0.08x
Asset to Equity Ratio Assets/Stockholders’ Equity 1.45X 1.08x
Interest Coverage Ratio Earnings Before Interest &

Taxes/Interest Expense N/A N/A
Gross Profit Margin Gross Profit/Net Sales .549 N/A

Total Assets —Total Liabilities/
Book Value per share Outstanding Shares 3.475 0.008

Net Income/(Loss)/Weighted Average
Income (Loss) per Share | Number of Shares Outstanding 0.031 (0.010)

Current Ratio

Quick Ratio

Debt to Equity

Asset to Equity Ratio
Interest Coverage Ratio
Gross Profit Margin
Book Value/Share
Income (Loss) per Share

March 31,2013
371,107,609/138,458,157
67,901,773/138,458,157
192,343,927/588,269,657
852,705,564/588,269,657
N/A
13,971,119/25,464,918
660,361,637/190,000,000
5,877,369/190,000,000

December 31, 2012
1,713,736/125,124
1,693,736/125,124
125,124/1,588,612

1,713,736/1,588,612
N/A

N/A
1,588,612/190,000,000
(1,857,239)/190,000,000




RECEIVABLES
March 31, 2013

MINERALES INDUSTRIAS CORPORATION AND SUBSIDIARY

Nature/Description 1 to 30 days 31 to 60 days 61 to 90 days Total
Income from Tipping Fee 540,514 1,048,000 8,272,098 9,860,612
Hauling Income 3,540,750 5,265,219 7,002,718 15,808,687
Composting / Waste Process 500,000 1,000,000 1,500,000
Consultancy / Field Services 23,926,444 29,227,060 181,109,694 234,263,197
Total 28,507,708 36,540,279 196,384,509 261,432,496
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